


MESSAGE FROM THE 
INTERNATIONAL CONVENER

ADB celebrates its 50th anniversary in May 

2017 in Yokohama, Japan. Can the Asian 
people join this celebration? 

There is no question that Asia had poorer in 
economic terms when ADB was established in 
1966. Access to sanitation and water was very 
low. There was hunger. However, they lived in 
a world with less man-made disasters 

compares to present. Although the food was 
scarce in some countries, the food they had 
was healthier. Water and air were cleaner. No 
pesticides to contaminate soil and food. Of 
course, there were no climate impacts. Have 

we overcome these basic needs and manage to 
maintain the social and environmental status? 

According to the ADB, between 1990 and 
2010, Asia lifted 786 million people out of 

poverty, bringing down the headcount ratio to 
20.8% from 55.2% in 1990. In 2010, However, 
Asia’s share of the poor in the world’s 
(developing countries) total poor is  62.4%. 
According to the World Bank, 758 million 

people in Asia are still below the $1.25 poverty 
line. ADB has calculated a daily minimum of 
$1.51 by 2030. This will add another 343m 
people to the ranks of the poor. Most of these 

poor exist in South Aisa and Mekong 
countries. This shows ADB model of 
development has not achieved development 
f o r t h e p e o p l e e s p e c i a l l y t h e r u r a l 
communities while it has increased the rich 

and poor disparity. 

ADB is a bank holding public fund while 
engaging in projects request by the member 
countries. Yet it makes the neoliberal policy 

environment suitable for investors to make 
businesses more profitable. Its safeguards 
policies, disclosure policies or accountability 
measures are to play a role in absorbing and 
minimizing public opposition and make those 

projects less risky for the investor.  

Despite its safeguard policies ADB project 
may have displaced over 2 million people over 
the 5 decades. All project-displaced people are 

not managing to live in the life they lived 
before.  Approximately 65% of the ADB 

projects are successful or generally successful. 
Almost less than 10% projects are highly 
successful. Despite these shocking failures, 
poor communities still contribute to paying 

back those loans. 

This photo book tells the stories how those 
projects bring social, health, environment 
harm and displacement to the local 

communities. I hope this will open eyes of the 
decisions makers how this inequitable 
development put people lives in more 
hardships to bring prosperity for few.  

I thank the contributors for helping the NGO 
Forum to visualize the disparities and failures 
of ADB model of development.   

Hemantha Withanage 
International Convenor 

NGO Forum on ADB

i



OVERVIEW

In this book, we have compiled over fifty 

ADB funded projects from around the world, 
where peoples lives and the environment has 
been drastically impacted and destroyed 
forever. We hope that some of the pictures 
gather your interest to look a bit closer to the 

nature of the events elaborated, and the 
ecosystem and community-based realities, 
which have been affected. As you flip through 
the pages, we hope you can connect to the 
images and feel the gravity of ADBs heavy 

handed influence on the ground. That alone 
would be counted as a measure of success for 
this effort. The folio has been organized in 
thematic sectors such as water, infrastructure, 
human rights, energy to help form a visual 

narrative of ADB operations over the years.   
The projects described in this folio are from 
the far corners of Armenia to the villages of 
India.  Breathe and relax as you absorb and 
reflect on the visualizations of some of the  

most pristine ecological spaces framed in this 
book. Perhaps aside from the pictures of 
devastation an occasional photograph of a 
smiling child or an elder fisherman may catch 
you off-guard and make you pause and 

reminisce of a simpler time in our world. In 
the pages to come you will notice how various 
local livelihoods are showcased, some 
photographs may emphasize the risks and 
dangers they face every day, others may be the 

testament to their sheer will to survive.   
This book we hope can be a simple reminder 
of how ADB has threatened the very survival 
of whom they made a commitment to develop 
and safeguard. The folio has been a 

compilation of submissions from grassroots 
groups from across Asia trying to encompass 
the gross environmental and social impact of 
the ADB for fifty years in the region. We hope 
this visual reminder strengthens our resolve  

to continue our work on holding ADB 
accountable to the people and planet  

Rayyan Hassan 
Executive Director 
NGO Forum on ADB
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The NGO Forum on ADB for twenty – five (25) years has been at the forefront as an independent Asian – led 

civil society network that actively monitors ADB policies and projects with damning impacts on the ground. 

Since its inception in 1992, the Forum had actively advocates for the rights of local communities affected by 

the ADB’s policies and large – scale infrastructure projects. In ADB’s 50th year of operations in Asia and the 

Pacific, the Forum came up with this photo book that exposes the half a century of ADB’s false promises in 

contributing to the rising inequality, illegitimate debts, environmental plunder, massive displacement, human 

rights violations and increasing vulnerability of the poor.  

This photo book is structured in five (5) sections namely on ADB’s irreparable damage and impacts on the 

thematic issues of Energy, Forest, Infrastructure, Water and Human Rights. The projects are arranged 

chronologically from oldest to newest project in each thematic section. At the end of each project, a legend of 

ADB violations is listed. The summary of ADB violations include human rights violations, displacement, 

environmental destruction, air pollution, information disclosure and meaningful consultation; gender and 

indigenous people. The description of each legend is indicated in the following section. This photo book is also 

a recognition of the local struggles and the continuing fight for social justice of all the affected communities by 

these ADB – financed projects. 



LEGENDS

International financial institutions (IFIs) like the World Bank and the Asian Development Bank have 

used the argument that human rights are a political issue for states. As such IFIs then tend to refuse to 

accept that at the minimum their investments should ensure respect for human rights. However, IFIs 

such as the ADB had financed projects and policy reforms that resulted in large – scale infrastructure 

development associated with environmental plunder and infringement on human rights such as labor 

rights, right to a decent standard of living including the right to food, housing, and livelihood. 

Human Rights

According to ADB’s Safeguard Policy Statement, displacement may either be economic which includes 

loss of land, assets, access to assets, income resources or means of livelihood or physical which pertains 

to relocation, loss of residential land or loss of shelter; or both as result of involuntary acquisition of 

land or involuntary restrictions on land use or on access to legally designated parks and protected 

areas. For the purposes of this photo book of exposing the adverse impacts of ADB – financed projects 

throughout its half a century of operations in the region, the Forum did not classify further the type of 

displacement it had caused.

Displacement
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LEGENDS

ADB’s Safeguard Requirements for the Environment aims to ensure the environmental soundness and 

sustainability of projects. This also includes particular environmental safeguard requirement for the 

biodiversity conservation and sustainable management of natural resources, pollution prevention, and 

abatement, occupational and community health and safety and conservation of physical cultural 

resources. While this is the policy pronouncement of the Bank, it had caused irreparable environmental 

destruction such as the extinction of species, destruction of fisheries, altering the natural water flows 

and the loss of ecosystem services to which the affected households depend on their livelihood on. 

Environmental Destruction

According to ADB’s Energy Policy, it aims to provide reliable, adequate and affordable energy for 

inclusive growth. In addition, it will utilize energy efficiency and renewable energy; access to energy for 

all; and energy sector reforms. Nonetheless, ADB will still finance coal mine development for captive 

use by thermal power plants that use “clean” technologies. Continuing to invest in coal power plants 

stand in contrast to the Bank’s energy strategy of shifting to renewable energy. The unabated 

infrastructure of coal-fired power plants also posed significant and cumulative health risks due to the 

air pollution and emission of a large amount of carbon dioxide. 

Air Pollution
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LEGENDS

According to ADB’s Safeguard Policy Statement, relevant information (whether positive or negative) 

about social and environmental safeguard issues is made available in a timely manner, in an accessible 

place and in a form and language(s) understandable to affected people and to other stakeholders so 

they can provide meaningful inputs into project design and implementation.  

However, this commitment to information disclosure and meaningful consultation often poses a gap 

between these policy pronouncements and its corresponding stringent implementation.  Experiences at 

the local level have shown that access to these relevant information are made primarily through online 

posting at ADB’s website; documents not translated nor communicated into the local language; and/or 

consultations that were done in an environment with threat and intimidation that prevents the affected 

households to contribute meaningful engagement or dissent into the project design and 

implementation.

Information Disclosure and Meaningful Consultation 

The ADB’s Policy on Gender and Development stipulates that it will adopt mainstreaming as a key 

strategy in promoting gender equity. Furthermore, gender considerations will be rolled - out into all 

ADB activities, including macroeconomic and sector work as well as lending and technical operations. 

However, the said policy is not a mandatory requirement in ADB operations. As a result, there are 

lapses in project implementation in ensuring that there are gender sensitivity, gender analysis and the 

adequate safeguards set in place for the protection of women and girls in ADB – backed projects. 

During consultations, there is also a lack of understanding of gender disparities and concerns at the 

onset of project design. This also limits the participation and the supposed benefits of the project, 

particularly to women.  

Gender
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LEGENDS

Instead of espousing the principle of free, prior and informed consent, the ADB limits the consent of 

affected indigenous peoples communities to merely broad community support. According to the ADB’s 

Safeguard Policy, this pertains to the collective expression by the affected indigenous peoples through 

individuals and/or their recognized representatives, of broad community support for the said project 

activities. This watering down of consent undermines the principle that the indigenous peoples' 

community has the right to give or withhold its consent to proposed projects that may have an impact 

on their customary land. 

Indigenous People
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Marcopper Mining Disaster

1
PHILIPPINES

2

Marinduque/Marcopper had become a cause calibre, providing an excellent 
case for cause-oriented groups for it had all the right elements: 1) the choking 
of once-pristine rivers with sand and silt; 2) pollution of marine waters; 3) 
violation of environmental laws; 4) the profit-making activities of a 

transnational corporation; 5) association with past abuses of the Marcos 
dictatorship; 6) destruction of the economic means and way of life of poor 
rural dwellers; and 7) concerns about the role of government in administering 
environmental regulations. 

Established in 1964, Marcopper started open-pit mining operations in 1969 at 
Santa Cruz, in the small- island province of Marinduque. At its peak, the 
copper-gold-silver producer was the third largest mining company in the 
country, with a 30,000-ton of run-of-mine (ROM) output per day. This 
translated into 10.8 million tons ROM output per year. 

A Canadian multinational mining company, Placer Dome Inc., owned nearly 

40% of the total shareholding and was in effect largest single investor, 
although the Philippine Government controlled 49%, and the rest were public 
shares. 

But the subsequent revelation was that the late President Marcos himself, 
through a number of cover companies, owned about half of the Marcopper 
mine. 

On March 24, 1996, Marcopper had an accidental release of tailings into the 
environment from the mine. The concrete plug in the tunnel (from the Tapian 
Pit to the Makulapnit River) located at the base of the tailings pit burst, and 
the rock enveloping this plug was fractured, triggering the escape of about 1.6 

million cubic meters of mine tailings at the rate of five to ten cubic meters per 

second. Said volume of mine tailings was equivalent to more than three million 
tons of hazardous waste. 

Prior to this accident, the Tapian Pit was used for tailings storage of the 
company 's adjacent San Antonio Mine, as the Tapian copper ore body was 

depleted in 1992. With a surface area of 60 hectares, the open pit disgorged 
220 million tons of earth and rocks from which one million tons of the copper 
metal was mined from 1969-1991. 

The tailings spillage rendered the 27-kilometer Boac River and its twin 
Makulapnit River biologically dead and further silted the coastal and estuarine 
areas near the Boac River delta. At the height of the disaster, five villages had 
to be evacuated, and an estimated 20,000 people in the 42 villages along the 
two rivers and the estuary were affected. 

***No documents or information available about this project in the 
ADB website. 
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For 16 years, from 1975 to 1991, Placer Dome oversaw the 
dumping of 200 million tons of mine waste (tailings) directly 
into the shallow waters of Calancan Bay, covering corals and 
seagrasses and the bottom of the bay with 80 square 
kilometres of tailings.
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In 1993, a dam holding back mine waste at the mountainous headwaters of the Mogpog River burst, flooding downstream villages and 

the town of Mogpog.   

It was extremely severe that houses were swept away, water buffaloes and other livestock died as well as crops were destroyed.

ENERGY
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The food security of 12 fishing villages around the bay has 
been severely impacted for more than 25 years. These tailings 
are also leaching metals into the bay and are suspected to be 
the cause of lead contamination that has been identified in 
children from villages around the bay. 
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Calancan Bay villagers were never consulted that the bay will be 
the dumpsite for the millions of tons of mine tailings by Placer 
Dome's operations. As a result, the villagers were not 
compensated for the devastating effects on their lives and 
livelihoods. For 16 long years, the Calancan Bay villagers and 
environmental advocates continue to press for justice.

6



!7

Calancan Bay villagers were never asked for their permission for 
this dumping, they were never compensated for their losses and 
they protested the dumping vehemently for 16 years.
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In March of 1997, one year after the spill, Placer Dome 
divested from Marcopper. By then, Placer Dome had 
announced that it planned to clean up the river by dumping 
the tailings into the sea via submerged pipes, a disposal 
method known as Submarine Tailings Disposal, which is 
enormously controversial internationally and effectively 
prohibited by law in the US and Canada.
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2
Theun-Hinboun Hydropower Project

PROJECT DETAILS 

Project Name     Theun-Hinboun Hydropower Project 

Project Type      Loan 

Approval Date     08 Nov 1994 

Project Period     08 Nov 1994 to 14 Oct 1998 

Source of Funding   

Asian Development Fund   US$ 59.99 million 

Status      Closed

ENERGY

LAO PEOPLE'S DEMOCRATIC REPUBLIC

BACKGROUND 

When the Theun-Hinboun Hydropower Project in Laos was completed in 1998, 
the ADB called it a winner with little for the environment lobby to criticize.” 
However, International Rivers soon uncovered a different story. Today, the 
Theun-Hinboun Power Company (THPC) and the ADB admit that more than 
29,000 people in 71 villages – mostly subsistence farmers – have lost fisheries, 
rice fields, vegetable gardens and fresh drinking water supplies as a result of 
the dam. 

The Theun-Hinboun Power Company is a joint venture between the 
Government of Laos, Norwegian state-owned company Statkraft and GMS 
Power of Thailand. Although the project has made villagers poorer, it has 

generated windfall profits for its shareholders. Located downstream from the 
Nam Theun 2 Dam, Theun-Hinboun's earnings were boosted by the long 
delays in Nam Theun 2's implementation. To make up for the reduced water 
flows caused by Nam Theun 2 and to increase profits, the company built the 
second dam on the Nam Gnouang River, a tributary of the Theun River. The 
additional dam – known as the Theun-Hinboun Expansion Project – has 

displaced 4,800 people and effectively doubles flows down the Hai and 

Hinboun rivers, causing more flooding, erosion, fisheries losses and 
resettlement. The Theun-Hinboun Power Company is moving thousands of 
people living downstream along the Hai and Hinboun rivers into consolidated 
villages located away from the rivers. Many people are concerned about where 
they will grow rice or fish in the future and lack information about how they 
will be able to generate a livelihood in the new settlements. Their access to land 
is further constrained by the expansion of concessions designated for rubber 
tree plantations.  

The project diverts water from the Theun to the Hai and Hinboun Rivers 
causing serious erosion and flooding in these river basins. Many villagers living 

along the Hai and Hinboun Rivers have abandoned wet-season rice fields 
because the floods have made rice cultivation unviable. The flooding has also 
caused water contamination, livestock deaths and other hardships for villagers 
living downstream. Despite these devastating impacts, THPC's mitigation and 
compensation program started too late and has done too little to address these, 
ignoring the recommendations of a review the company itself commissioned.

10



The Theun-Hinboun Expansion Project, currently under 
construction in central Laos, is a dam and diversion project 
that will displace 4,186 mostly indigenous people from their 
lands in the reservoir area and displace or negatively affect 
another 51,441 people living downstream, on project 
construction lands, and in resettlement host villages

11



The existing Theun-Hinboun Hydropower Project has 
negatively affected around 30,000 people in at least 66 
villages along the Hai, Hinboun and Theun-Kading rivers. 
The project has caused erosion and flooding in the Hai and 
Hinboun river basins leading to loss of land and riverbank 
vegetable gardens. 
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For those displaced by the new reservoir, the Theun-Hinboun 
Power Company is not providing land-for-land compensation as 
required under the Lao Resettlement Decree. In addition, the 
company is failing to comply with commitments made in its 
Concession Agreement and Resettlement Action Plan regarding 
land and forest allocation and provision of food support to 
resettled families. 
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Reservoir area of Theun-Hinboun  Expansion Project.
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ENERGY

BACKGROUND 

The Phulbari Coal Project would be an open-pit coal mine in Bangladesh 
proposed by Asia Energy Corporation. The project would include a 500 
megawatt (MW) coal plant. Asia Energy is a wholly owned subsidiary of 
London-headquartered GCM Resources, a company with coal interests in 
Bangladesh, South Africa, and China, as well as "uranium interests in West 
Africa, Sweden, and Australia." 

After fierce resistance by the local population halted plans for the project in 
2007, a 2010 WikiLeaks cable revealed US diplomats were secretly pushing 
the Bangladeshi government to re-open plans for the mine since “Asia 
Energy, the company behind the Phulbari project, has sixty percent U.S. 

investment.” 

It involves an open-pit coal mine in Northwest Bangladesh and the 
construction of at least one 500-MW power plant. According to the ADB, at 
full production about eight million tons of coal will be transported by rail and 
barges to an offshore reloading facility located in Akram Point. An additional 
four million tons will be exported to India via railway, and the remaining 
three million tons will be used for domestic energy consumption. 

Asia Energy/GCM estimates that 40,000 people would be involuntarily 
resettled by the project, although activists say the number of people evicted is 
likely to be ten times more, as the mine and associated infrastructure will use 
up 10,000 hectares of primarily fertile agricultural land. The project would 
also divert a river for the water needed, pumping out 800 million liters daily, 
and lowering the groundwater over an area covering 500 square kilometers. 
Asia Energy plans to create a huge lake after the project is over, but there are 
concerns that the water would be toxic. 

According to the group Cultural Survival, a government-sponsored study 
estimates that 130,000 people in more than 100 villages would be 

immediately displaced by the mine, and another 100,000 would gradually be 
forced to leave as their wells and irrigation canals run dry from the mining. 
Independent researchers and the Jatiya Adivasi Parishad (National 
Indigenous Union) estimate that 50,000 Indigenous people belonging to 23 
different tribal groups would be displaced or impoverished by the mine. 

***No documents or information available about this project in the 
ADB website.

Phulbari Coal Project

3
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On August 26, 2006, more than 50,000 people took part in 
protests against the proposed mine, in Phulbari town. People 
from adjoining towns and villages poured in.
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The Bangladesh Rifles (BDR), a paramilitary force, opened 
fire on the protesters. Three young men, Tariqul, son of the 
municipal commissioner and panel chairman, Ameen, a 
young carpenter, and Salehin of the adjoining upazila 
Nawabganj died instantly. Over a  hundred people are 
reported to have been injured in the violence unleashed by 
the BDR and police.



 

ENERGY

The BDR, a paramilitary force, opened fire on the protesters. Three young men, Tariqul, son of the municipal commissioner and panel 
chairman, Ameen, a young carpenter, and Salehin of the adjoining upazila Nawabganj died instantly. Over a  hundred people are 
reported to have been injured in the violence unleashed by the BDR and police
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Poor people’s claims to compensation are entangled in 
bureaucracy, and in corporate controlled channels of 
profiteering. Corporations themselves evade responsibility and 
accountability as one sees in Magurcchara and Tengratila, 
where international oil companies have shown great reluctance 
to pay compensation for the miserable accidents that have 
occurred.
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The mine would displace some 40,000 to 50,000 people. 
However, an Expert Committee commissioned by the 
Bangladesh Government in 2005 found these numbers to be 
grossly underestimated. The Expert Committee reports that 
130,000 people would be displaced for the mine and a further 
220,000 would be impacted.
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4BACKGROUND 

The Mae Moh Coal Power Plant has 13 generating units with a total capacity of 
2,625 megawatt. It is located in the mountains of Lampang province in 
northern Thailand. According to the ADB, it has been involved in Mae Moh 
mine for financing several units. It approved a series of loans amounting to 
more than US$352 million for the past twenty years. 

The project aims to answer the growing electricity demand in Metropolitan 
Bangkok and rural areas. According to the ADB and EGAT, the project is highly 
successful since the project objectives involving least-cost nature, system loss 
reduction, and system stability and reliability have been met. 

However in reality, taking into consideration the social and environment 
impacts, the project is far from being successful. 

According to Greenpeace, the Mae Moh power plant approximately contributes 
more than four million tons of carbon dioxide emission in the atmosphere, 
annually. In addition, around 1.6 million tons of sulfur gas is released from the 
power plant into the air everyday. Such have caused severe health problems for 
the people near the site and have led to the deterioration of the environment. 
More than 200 people have died due to respiratory diseases and lung cancer 
ever since Mae Moh power plant was operated. 

The fly ash has also affected the crops of the villagers. According to one 
villager, her planted vegetables and fruits died because of the toxic that the coal 
power plant emitted. Another villager recounted that her pineapple plantation 

wilt over the years. Farmlands have been negatively affected by acid rain which 
is attributed to the sulfuric dioxide released by the coal power plant. 

In October 1992, when EGAT operated the 11 units at Mae Moh, people 
residing within the seven-kilometer radius of the plant fell ill with breathing 
difficulties, nausea, dizziness and inflammation of eyes and nasal cavities. After 
two months of operation, 50 percent of the rice fields were damaged by acid 
rain and around 42,000 people were found to have breathing ailment. 

In April and May 1996, six people in Mae Moh died of blood poisoning. 
Greenpeace further said that in 1999, more than 600 people suffered from 
respiratory problems caused by sulfur dioxide emissions. (Saksit 
Meesubkwang, 2006) 

In October 2003, the State Natural Resources and Environmental Policy and 
Planning Office found high levels of arsenic, chromium and manganese in 
almost all water sources within the vicinity of the plant. 

In May 2004, the Thai Provincial court awarded US$142,500 to the villagers 
for crop damages caused by the coal power plant. Greenpeace believes that this 
compensation is the government’s way of recognizing the plant’s disastrous 
effect to the lives of the people.

Mae Moh Power Station
ENERGY
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THAILAND

PROJECT DETAILS 

Project Name     Mae Moh Power 

Project Type      Loan 

Approval Date     12 Dec 1972 

Source of Funding   

Asian Development Fund   US$ 22.67 million 

Status      Closed



In its technical assistance completion report, the ADB admitted 
that the Mae Moh power station, including the Mae Moh 
mine, has caused environmental and social problems, in 
particular, local air pollution causing public health 
problems.
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Due to the implementation of the project, more than 30,000 
people have been displaced. According to reports, Thailand’s 
cabinet previously offered to build houses for those who were 
affected. However, there has been no progress about this plan 
until now.
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During the time of the implementation of the Mae Moh coal 
power plant, more than 30,000 people have been displaced 
and thousands acquired severe respiratory problems. This was 
due to the inhalation and exposure to sulfur dioxide emitted 
from the mine
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The fly ash has also affected the crops of the villagers. 
According to one villager, her vegetables and fruits died 
because of the toxic that the coal power plant emitted.

27



Farmlands have been negatively affected by acid rain which is 
attributed to the sulfuric dioxide released by the coal power plant.
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ENERGY

BACKGROUND 

The toxic-emitting, 600-megawatt Sixteenth Power Masinloc Thermal Power 
Project (MTTP) in Zambales, Philippines started operating in 1998. The two-
unit plant uses imported high-quality bituminous coal, which produces 
385,000 tons of ash per year and releases massive amounts of carbon dioxide 
that is toxic to both human health and the environment. 

The US$441-million project was jointly financed by the ADB, Export-Import 
Bank of Japan and the local executing agency, National Power Corporation 
(NPC). The Japanese bank reportedly required that NPC attain “100 percent 

social acceptability” before it agreed to fund the project. The ADB, meanwhile, 
provided risk insurance. 

In 2002, the Bank’s Operations Evaluation Mission (OEM) report rated the 
project “successful” saying that MTTP was relevant, highly-efficacious, efficient 
and sustainable. It also found the design and equipment in conformance with 
environmental standards while the operation and maintenance were deemed 
satisfactory. Unsurprisingly, the OEM said the project has had moderate 
environmental and socioeconomic impacts. 

This was in direct contrast to a 2002 report by Greenpeace which revealed that 
fly ash samples taken from the Masinloc Coal Power Plant and two 
other coal-powered plants were contaminated with a range of toxic 
and potentially toxic elements including arsenic, chromium, lead 
and mercury.

Masinloc Coal-Fired Power Plant
PROJECT DETAILS 

Project Name     Acquisition and Rehabilitation of the Masinloc  
      Coal-Fired Thermal Power Plant 

Approval Date     15 Jan 2008 

Project Period      22 Nov 2007 to  10 Jul 2012 

Source of Funding      

Loan      US$ 200.00 million  

Status      No Mention

PHILIPPINES
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Ash samples taken from Philippine coal-fired power plants 
such as Masinloc all revealed the presence of mercury—a 
deadly neurotoxin, arsenic—a known carcinogen, as well as 
the hazardous substances lead and chromium.

ENERGY
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Host populations and communities, like those in 
Masinloc, have been exposed to such health risks. 
This report runs counter to the Bank’s pronouncements that 
the environmental impacts of MTPP are well within the 
limits set by the Department of Environment and Natural 
Resources (DENR).

ENERGY
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The project directly affected 198 families or around 1,000 
individuals in Barangay Bani. It has also impacted on 
communities who use the Lawis River (where the plant gets 
water for cooling).  The warm water from the cooling device 
goes directly into Oyon Bay.

33



Bleaching of coral reefs surrounding the coal plant in 
Masinloc has also been reported.
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Although many residents from Barangay Bani, were 
employed by NPC during the MTPP construction, promises of 
employment were unfulfilled when it started operations. 
Those who applied were deemed unqualified. Only a few from 
Barangay Bani and Masinloc were employed. 
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6BACKGROUND 

In 1997, Kali Gandaki Hydroelectric Project A began with the construction of a 
dam over the Kali Gandaki river. The dam was built by the Italian company 
Impregilo S.p.a. The project, worth an estimated US$420 million, was financed 
by the (ADB), the Japanese Bank for International Cooperation (JBIC), the 

United Nations Development Program (UNDP) and the Finnish Development 
Agency (FINNIDA). Social movements and unions at both the local and 
national levels protested against the serious environmental and social impacts 
created by the project. 

The project is located in the Western Development Region of Nepal. The main 
component of the project is located at Syangja District in Gandaki Zone, and 
other components partially encompass other districts such as Gulmi, Palpa, 
Parbat, Kaski and Rupandehi. 

In May 2015, the residents of Basari village in Nepal informed officials about a 
nearby landslide that damaged five houses. Rising to the call of duty, at half 

past seven in the morning the District Administration and Police Officers 
arrived and took stock of the situation. The nearby cracked surfaces served a 
reminder of the devastating Gorkha earthquake the previous month. More 
than 250 villagers were relocated to a safe spot.   

More landslides ensued the following day as tents were provided for affected 
residents. Whilst sleeping in the temporary camp, the residents of Basari 
village got another rude shock at half past two in the morning. This time an 
even more colossal landslide formed a wall of mud and rock that blocked the 

Kali Gandaki River. There was pandemonium as people panicked fearing for 
their lives. Local police made announcements on loudspeakers asking people in 
Mustang, Myagdi, Baglung, Parbat, Gulmi, Syangja, Tanahun and Nawalparasi 
districts downstream to remain on high alert. The landslide dammed the river 
and blocked almost the entire flow, which resulted in a 2-km long artificial 
backwater lake. The landslide occurred as a nearby ridge had developed cracks 
after the earthquake. 

The landslide buried 27 houses and fortunately there were no casualties. 
People living in the downstream were moved to higher ground as road 
transportation was halted in the area. According to an engineer at the Road 

Division Office in Baglung, the artificial dam at the landslide site was about 35 
meter high. 

Kali Gandaki "A" Hydroelectric Project
PROJECT DETAILS 

Project Name    Kali Gandaki "A" Hydroelectric Project 

Project Type     Loan 

Approval Date    23 Jul 1996 

Project Period    23 Jul 1996 to August 2000 

Source of Funding   

Asian Development Fund  US$ 152.26 million   

Status     Closed

ENERGY
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This is not the first time the Gandaki has been impeded by a 
landslide. There are records that the river was blocked several 
times in the past, one of which was recorded in September 
1997.
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Displaced Bote women.
Houses built by ADB for displaced Bote community with 

no toilet, no water supply, no electricity, and not sufficient for whole family.
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Erosion and landslide in Kali Gandaki A Reservoir.
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Local people celebrating festival near KGA reservoir.

ENERGY
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Altogether 1,468 families lost their land (or part of it), their 
houses, or both, out of which. About 21 houses, 5 cowshed and 
approximately 13 ropani of and from the Bote families were 
acquired.
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7BACKGROUND 

On June 8, Republic Act (RA) 9136 or the Electric Power Industry Reform Act 
(EPIRA) of 2001 will mark its tenth year. Former President Gloria Arroyo 
signed EPIRA amid strong opposition from various sectors. The manner in 
which the law was passed also controversial. There were claims of bribery 
involving half a billion pesos that the Arroyo administration allegedly handed 
out to members of the House of Representatives (HOR) to speed up the passage 
of EPIRA. 

Proponents touted EPIRA as the answer to our power and fiscal woes. But after 
ten years, the country has now the most expensive electricity in Asia. Price 

manipulation besets the industry. Rotating brownouts plague Mindanao. And 
the National Power Corporation (NAPOCOR) remains neck-deep in debt. 

EPIRA provides the legal framework for the privatization of NAPOCOR and 
deregulation of the power industry. The state-owned power firm used to own 
and operate generation plants and transmission facilities. It also held supply 
contracts with independent power producers (IPPs), or private companies 
allowed by the Power Crisis Act of 1993 (RA 7648) and BOT Law of 1994 (RA 
7718) to build and operate generation plants. Under EPIRA, the Power Sector 
Assets and Liabilities Management Corp. (PSALM) was set up to privatize the 
NAPOCOR’s generation and transmission assets including its IPP contracts. 

The passage of EPIRA was a conditionality set by the creditors of NAPOCOR for 
it to access additional loans. Among its largest creditors were the ADB, World 
Bank, and Japan Bank for International Cooperation (JBIC). These creditors 
were worried that NAPOCOR, with its worsening financial problems, might not 
be able to pay them back. The pressure from these creditors provided the 
impetus for EPIRA’s enactment. 

After 10 years, PSALM has already privatized 91.7 percent of NAPOCOR’s 
generation assets in the Luzon and Visayas grid. It has also privatized almost 
two-thirds of energy outputs under IPP contracts nationwide. Transmission was 

privatized as well via a 25-year Concession Agreement (CA) between 
government and the National Grid Corporation of the Philippine (NGCP) in 
January 2009. As of October 2010, remaining assets for privatization include 
three generating assets (1,740.10 megawatts) and eight IPP contracts (2,026.32 
MW).

Electricity Market and Transmission Development
PROJECT DETAILS 

Project Name     Electricity Market and Transmission Development 

Project Type      Loan 

Approval Date     19 Dec 2002 

Project Period     08 Mar 2002 to 06 Feb 2009 

Source of Funding   

Electricity Market and  
Transmission Development   US$ 40.00 million 
Japan Bank for  
International Cooperation (non-ODA)  US$ 45.50 million   

Status      Closed 

ENERGY
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For consumers, the most obvious impact of EPIRA is the 
escalation in their monthly electricity bills.

45



Rates have soared because EPIRA allowed the continued 
collection of the notorious purchased power adjustment 
(PPA).The PPA was a pre-EPIRA cost recovery mechanism so 
that NAPOCOR can increase its rates and pay for its 
ballooning obligations arising from its take-or-pay contracts 
with the IPPs. 

46



Aside from GRAM and AGRA, consumers are also being 
burdened by the Incremental Currency Exchange Rate 
Adjustment (ICERA). Thru the ICERA, hapless end-users of 
electricity shoulder the losses of companies arising from 
fluctuations in the foreign exchange.

47



The passage of EPIRA was a conditionality set by the 
creditors of NAPOCOR for it to access additional loans. 
Among its largest creditors were the ADB, World Bank, and 
Japan Bank for International Cooperation (JBIC). 
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8BACKGROUND 

For generations, the Kutch coastline has supported traditional communities 
who depend upon its natural resources for fishing, as well as farming, salt-
panning and animal rearing. Many fishing communities depend entirely on the 
seasonal fish catch for their livelihood throughout the year. 

The construction and operation of the 4,150 MW coal-fired Tata Mundra Ultra 

Mega Power Plant – built just one mile away from another coal-fired power 
plant – has fundamentally altered the landscape and threatened the 
livelihoods, health and way of life of local communities that now live 
in its shadow. The plant takes in enormous quantities of seawater to use for 
cooling purposes, then discharges the hot wastewater back into the sea. The 
thermal pollution has already substantially changed the local marine 
ecosystem and led to a drastic decline in the fish catch local fishing 
communities depend upon. Construction of the plant’s massive outfall and 
intake channels has also resulted in both physical and economic displacement 
of local fishing communities, and has contributed to saltwater intrusion into 

the groundwater, destroying vital sources of drinking water and water used for 
irrigation in an area where fresh water is scarce. 

A nine-mile-long coal conveyor belt, which transports coal from the port to the 
Plant, runs right next to local villages and near fishing grounds. Coal dust from 
the conveyor and fly ash from the plant frequently contaminate agriculture, 
fish laid out to dry, homes and property, and threatens human health.  Some 

air pollutants are already present at levels dangerous to human health, in 
violation of Indian air quality standards, and respiratory problems, especially 
among children and the elderly, are already on the rise.

Mundra Ultra Mega Power Project

I N D I A

PROJECT DETAILS 

Project Name    Mundra Ultra  Mega Power Project 

Approval Date    17 Apr 2008  

Project Type     Loan 

Project Period    03 Sep 2007 to 26 Sep 2014 

Source of Funding   

Asian Development Fund  USD 450.00 million 

  

Status     Closed

ENERGY
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Almost 1052 ha of land are to be acquired for the project which 
comprises of Government/ wasteland, government/grazing 
land, forest and private land. This would also mean loss of 
structures and assets as well.



ENERGY
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The project area is on the coastal plain of the Gulf of Kutch and remote from major towns and such sensitive spots as national parks; 
wildlife sanctuaries; biosphere reserves. The area has mangroves, intertidal mudflats, creeks and estuaries and grasslands. Each of the 
ecosystems in this region is deeply connected with the fishing, salt panning, agriculture and grazing-related livelihoods of the people 
living here.



The plant takes in enormous quantities of seawater to use for cooling purposes, then discharges the hot wastewater back into the 
sea. The thermal pollution has already substantially changed the local marine ecosystem and led to a drastic decline in the fish 
catch local fishing.
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The towering smoke stack of Tata Mundra has been the cause of fly ash that contaminates agriculture, fish laid out to dry, homes and 
property, and threatens human health.

ENERGY
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9
BACKGROUND 

Nam Theun 2 Dam has been constructed for hydroelectric power generation in 
the central part of Lao PDR, a landlocked country in Southeast Asia.  The Nam 
Theun 2 Power Company (NTPC), the project operator, is a joint investment 
with Electricité de France holding 40%, Lao Holding State Enterprise holding 
25%, and Electricity Generating Authority of Thailand’s subsidiary company, 
Electricity Generating Public Company Limited, holding 35% share.  Nam 
Theun 2 is the biggest public project in Laos with the total project cost of 
approximately US $ 1.45 billion, almost equivalent to one  

quarter of the country’s Gross Domestic Product.  The dam is 48 metres high, 
and 450 square kilometres of the Nakai Plateau’s wetlands was submerged to 
make a way for the dam’s reservoir.  The project has the capacity of generating 
1,070 megawatt of electricity, 995 megawatt of which is sold to Thailand with 
the rest consumed domestically.  The project aims to reduce Laos PDR’s 
poverty with revenues obtained from electricity sales.

GMS Nam Theun 2  Hydroelectric Project

LAO PEOPLE'S DEMOCRATIC REPUBLIC

PROJECT DETAILS 

Project Name     GMS Nam Theun 2 Hydroelectric Project 

Project Type      Loan 

Approval Date     04 Apr 2005 

Project Period     04 Apr 2005 to 02 Feb 2011   

Source of Funding     

Ordinary Capital Resources   US$ 20.00 million 
European Investment Bank   US$ 52.00 million 
Agence Francaise  
de Development    US$ 6.50 million 
International Development  
Association     US$ 20.00 million 

Status      Closed

ENERGY
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Fishery and riverbank agriculture carried out by hundreds 
of thousands of people living along the Xe Bang Fai River 
have been negatively affected as the River is inundated by 
the discharge from Nam Theun 2.

ENERGY
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Some residents have suffered damage from flooding in paddy fields this year in villages along the Xe Bang Fai River where water is 
discharged from Nam Theun 2.

ENERGY
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Woman in Sop Ma resettlement village in the Nakai Plateau is 
planting rice and corn in NTPC's allocated 0.66ha of land.

Clearing biomass through burning, Nakai Plateau.

59



Several livelihood means, including market-oriented agriculture, have been promoted as compensatory programs in the Nakai Plateau 
where 6,200 villagers were involuntarily resettled for the dam’s reservoir. 

ENERGY
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BACKGROUND 

The Son La Hydropower Project is the largest and most complex dam project 
ever built in Vietnam. The project will displace more than 91,000 ethnic 
minority people, requiring the largest resettlement in Vietnam’s history. Most 
of these people will be moved between 50 to 100 kilometers away from their 
current homes and without access to the Da River—a source of livelihood for 
most of them. 

The affected people include ten different ethnic groups, of which the Thai 
people comprise the majority. These people live mainly by the river and 
practice wet rice cultivation. One of the major concerns is a shortage of arable 
land for resettling the tens of thousands of displaced people. 

In 2003, two pilot resettlement sites were established. Initially heralded by the 
Vietnamese government as model sites that would dramatically improve the 
lives of the resettled people, studies have shown the pilot project to be a failure. 
Resettlers lack adequate sources of livelihood in the new site and have 
difficulties maintaining cultural practices that were integrally linked to their 
former lands. 

In late 2005, Vietnamese researchers undertaking a study of the resettlement 
program identified two critical problems with the resettlement program: 
ensuring land-use rights and providing arable land for the resettled people. 
Additional problems identified by the study include the disintegration of ethnic 
minority communities due to resettlement and insufficient compensation for 
lost land, livelihood and infrastructure. 

The construction of the US$3.2 billion project was formally started on 
December 2, 2005 and is expected to be completed by 2015. The resettlement 
process began in 2005 and is expected to be finished by 2009. International 
Rivers is working with Vietnamese NGOs to document the process of 
resettlement at Son La and ensure that affected people are not further 
impoverished as a result of the project.

Implementation of the Environmental Management 
Plan for the Son La Hydropower Project

PROJECT DETAILS 

Project Name    Implementation of the Environmental Management Plan for 
     the Son La Hydropower Project 

Project Type     Technical Assistance 

Approval Date    02 Dec 2005 

Project Period    02 Dec 2005 to 31 Dec 2011 

Source of Funding  

A.T.F. - Finnida Grant   US$ 800,000.00 

Status     Closed

VIET NAM
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The most contentious aspect of Son La resettlement is the 
availability of sufficient arable land to replace what is being 
flooded by the reservoir.
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More than 1,000 families have been moved away from the Da 
River to make way for the $2.3 billion dam.
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In some villages, water supply systems broke down soon 
after moving, and remain inoperable. Of most concern is the 
plan by Electricity of Vietnam to complete construction of 
the dam 2 years ahead of schedule. 
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The most contentious aspect of Son La resettlement is the 
availability of sufficient arable land to replace what is being 
flooded by the reservoir. 
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Two critical problems with the resettlement program were 
identified: ensuring land-use rights and providing arable land 
for the resettled people. Additional problems identified by the 
study include the disintegration of ethnic minority communities 
due to resettlement and insufficient compensation for lost land, 
livelihood and infrastructure.
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BACKGROUND 

Three joint action committees constituted against the State Government’s 
plan to construct a ring road around Imphal have appealed to the ADB to 
desist from financing the proposed Imphal ring road project. 

In separate memorandums submitted to ADB president Takehiko Nakao, JAC 
Against Proposed Imphal Ring Road (Tharon-Lanthungching), JAC Kongba 
Makha Nandeibam Leikai Development Committee and JAC Langthabal 
Nambul Mapal on Imphal Ring Road Project maintained that ADB should not 
invest in the Imphal ring road project until and unless free, prior and 

informed consent of the affected people is obtained. So far, there have been no 
efforts on the part of the Government of Manipur, ADB and their consultants 
to reach out to affected people and inform details of the project and possible 
implications on their rights and survival. 

There has been no effort to conduct a detailed socio-economic, health and 
environmental impact assessment with regard to the proposed ring road. The 
proposed project would contribute enormously in undermining food security 
of Manipur by way of acquisition of vast tracts of prime agricultural land. 
Accusing Project Director Y Joykumar of misinforming the visiting ADB team 
that the affected people have given their consent to the project, the JACs 

vehemently denied having accepted the project. 

A large number of peasants and agricultural laborers whose sole livelihood is 
agriculture would be put under immense survival pressure. Moreover, the 
project would affect Langthabal Hills which is closely associated with the 
folklores of Meitei people. In spite of all the voices of objection raised through 
local media and in the form of protest demonstrations, there has been no 
effort on the part of the project authorities to consult and discuss alternatives 
to the project or even to minimize impacts. 

The JACs maintained that there has been no official consultation with affected 
people nor any official intimation of any changes in plan or road diversion and 

re-alignment other than the maps published in local media. The JACs 
asserted that the proposed ring road should not be constructed without the 
free, prior and informed consent of all affected people. The Government of 
Manipur and ADB should provide all the necessary and related information 
on the proposed ring road including detailed project report, environmental 
and social impact assessment, rehabilitation and resettlement plan. 

The project authorities should consider and accept alternatives suggested by 
affected people. The ADB should ensure that policies of 2009 are safeguarded 
and the rights of all affected 
indigenous people are fully adhered 

to and implemented, the JACs 
demanded.

North Eastern States Roads Investment Program
PROJECT DETAILS 

Project Name     North Eastern States Roads Investment Program (Project 2) 

Project Type      Loan 

Approval Date     02 Dec 2013 

Project Period     17 Feb 2014 to 31 Mar 2020 

Source of Funding    

Ordinary Capital Resources   US$ 125.20 million 

Status      Active 11
ENERGY
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The proposed project would contribute enormously in 
undermining food security of Manipur by way of acquisition of 
vast tracts of prime agricultural land. 
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A large number of peasants and agricultural labourers 
whose sole livelihood is agriculture would be put under 
immense survival pressure. Moreover, the project would 
affect Langthabal Hills which is closely associated with the 
folklores of Meitei people. 
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There has been no official consultation with affected 
people nor any official intimation of any changes in plan 
or road diversion and re-alignment other than the maps 
published in local media.
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BACKGROUND 

The West Seti River flows through northwestern Nepal. This region is rich in 
biodiversity and remains one of the least developed regions of the country. 
For 16 years the proposed West Seti Dam threatened the region's diverse 
natural resources and the communities that depend on them. In June 2011 
the Government of Nepal decided to scrap the license of the Australian 
multinational, Snowy Mountain Engineering Corporation (SMEC), to build 
the 750-MW West Seti Hydropower project. 

Funding for the 195 meter, 750 MW dam was initially offered by the China 
Exim Bank. An Environmental Impact Assessment (EIA) was also approved 
by the ADB for a private sector loan, despite the project's violations of the 
ADB Environmental Policy, Involuntary Resettlement Policy and Public 
Communication Policy, as well as recommendations by the World 
Commission on Dams. In 2010 a campaign by Kathmandu-based Water and 
Energy Users' Federation-Nepal (WAFED) forced the Asian Development 
Bank to pull out from the project for its failure to comply with these policies. 
Other funders included the Industrial and Commercial Bank and the Bank of 
China. 

An estimated 2,322 hectares of land would have been acquired for the project 
and 678 hectares for the transmission line. This includes large expanses of 
cultivated land, forest, grassland, and shrubland--all crucial ecosystems for 
native flora and fauna and the human  communities that depend on them. The 
dam would prevent migratory fish species from reaching upstream spawning 

grounds, forcing them to disappear from the upper Seti River and cutting off 
crucial upstream fisheries. 

A total of about 1,575 households would be displaced by the project. 13,000 
people would be impacted: 7,870 would be resettled outside the project area, 
and 1,200 would relocate locally. Most of the people threatened with 
relocation belong to the lower Hindu caste system and depend upon the 
natural resources and rich biodiversity of the region for their livelihoods. A 
report carried out in 2007 found several violations in the project's 
resettlement program, inadequate information disclosure and deception of 
the people's consent. 

The benefits of the project were mostly proposed for India, with plans to 
export 90% of the electricity to India through a 230-kilometer transmission 
line. 

For 16 years SMEC failed to attract and hold on to sufficient investment for 
the West Seti Dam. The project agreement was amended ten times and SMEC 
continued to request more time 
from the government, admitting 
that they had failed to convince 
investors to fund the dam. The 
government stalled the project in 
2007, and eventually canceled the 
project in 2011.

West Seti Hydroelectric Project
PROJECT DETAILS 

Project Name     Preparing the West Seti Hydroelectric Project 

Project Type      Technical Assistance 

Approval Date     05 Nov 2007 

Project Period     24 Sep 2007 to 07 Oct 2010 

Source of Funding    

Regional Cooperation and  
Integration Fund     US$ 300,000.00 

Status      Closed
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The area will be submerged due to the West Seti 
Hydroelectric Project.
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People who are threatened to be relocated belongs to the lower Hindu caste system and depend upon the natural resources and rich 
biodiversity of the region for their livelihoods.   A report carried out in 2007 found several violations in the project's resettlement 
program, inadequate information disclosure  and deception of the people's consent.

ENERGY
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Most of the affected people expressed their concerns and 
disagreements concerning the West Seti Hydroelectric 
Project. In fact, West Seti Concern Group (a broader local 
affected committee) sent a letter to Haruhiko Kuroda, the 
President of ADB on July 15, in order to request ADB to 
reconsider its finance the project. 
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Livelihood in resettlement sites in Kailali District in Terai is 
significantly different from that in the submerged area. There 
is a high possibility that affected people would lose many 
natural products such as edible wild plants, fruits and 
vegetable oil. 
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BACKGROUND 

The Song Bung 4 dam project is to be built on the Bung River, a tributary of the 
Giang River, which is a tributary of the Vu Gia River in Nam Giang district, 
Quang Nam province, in Central Vietnam. The project consists of a dam and a 
reservoir, and a 156 MW hydropower plant and was funded by the Asia 
Development Bank (ADB) with a total project cost estimated at US $254 
million. 

The dam (120 meter (m) high, 360 m long and 340 m wide) will create a 
reservoir with a storage capacity of 621 million cubic meters and a surface area 
of 18.4 square kilometers (km2). The project started in 2008 and will be 
completed in October 20122. 

The project is expected to uproot more than 200 families, belonging mostly to 

the Ka Tu ethnic minority group, from four (4) villages along Bung River in 
Zouil commune, consisting of Pa Rum A, Pa Rum B, Pa Dhi and Thon village. 
Most of these villages also lost their farmland. The dam is being built in the 
name of national development and Quang Nam province electricity use in the 
future. The electricity generated from hydropower will add to the national 
electricity grid.  Local villagers are engaged in agriculture and they depend 
most heavily on their own home grown food, their farmland and their tools for 
building their houses. They use the water from the river, streams and springs. 

The project will affect the communities because the villagers will be moved to a 
new location which is physically unsafe for them, where they cannot easily find 

food, which lacks in resources and which will make their lives more difficult. 

PROJECT DETAILS 

Project Name     Song Bung 4 Hydropower Project 

Project Type     Loan 

Approval Date     26 Jun 2008 

Project Period     26 Jun 2008 to 21 Jul 2016 

Source of Funding 

Ordinary Capital Resources   US$ 196.00 million 

Status      Closed

VIET NAM
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Song Bung 4 Hydropower Project
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The Zuoih commune is the main community that will be 
affected by the Song Bung 4 dam project. The commune is 
classifi ed as among the poorest communes to be 
supported by the national poverty reduction program.
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Once the dam is complete the villagers land will be 
submerged by the reservoir including their houses and 
farmland.

82



!83

The four most agriculturally productive villages will be 
resettled to new lands, which are a long and difficult four 
hours by walking away.
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The project will give compensation to the villagers for the 
land the house is built on and the farmland, as well. Each 
family will receive 24 square meters, but most of the 
families have more than 5 people and their houses are 
much larger than the 24 square meters being offered by the 
project.
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House compensation causes a lot of confl ict and arguments 
between villagers and the project staff. In fact, they do not 
like the houses that the project will build for them. The 
houses are not like traditional Ka Tu houses. The houses 
are made by Kinh people and they do not know enough 
about Ka Tu culture to build them correctly.
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BACKGROUND 

Last April 30, indigenous Manobo activist John Calaba was invited to a meal by 
paramilitary guards of big business group DM Consunji Inc. (DMCI) to their 
security outpost in the hinterland village of Sabanal in Lebak Town, Sultan 
Kudarat. 

Since 1989, DMCI’s M&S Inc. and Silvicultural Industries have been running 
logging operations in a number of Integrated Forestry Management Areas 
(IFMA) covering a total of 24,380 hectares in the province. In 2000, DMCI’s 
South Davao Development Co. was approved to start exploring for gold and 
copper in 1,274 hectares within the M&S IFMA itself. 

These operations have long been protested by the Dulangan Manobos for 
DMCI’s encroachment, deforestation, and displacement of indigenous people’s 
communities in their ancestral domains. 

Alongside 3 other large-scale mines, DMCI’s 3,765-hectare nickel mining 
project in Santa Cruz town, Zambales province has caused extensive water 
pollution that has reportedly already affected 120 hectares of fish ponds, 

thousands of hectares of farmlands, and all the major rivers, creeks, and shores 
in the 6villages of Santa Cruz. 

In addition to its 600-megawatt coal-fired power plant in Calaca Town, 
Batangas, it has collaborated with the provincial government in Palawan - 
amidst opposition - to railroad the approval of its 15-megawatt coal-fired power 
plant in Narra Town, threatening the province’s status as a UNESCO-declared 
Man and Biosphere Reserve. 

DMCI’s Semirara Coal Mine in Antique is the country’s biggest coal producer 
and a consistent environment and safety risk to its own workers and its host 
community, as well as its immediate marine environment. DMCI coal 
production directly feeds to the coal-fired power plants it owns. 

Foreign investments are DMCI’s constant source of profit. According to their 
2014 general information sheet, US-based construction firm Dacon 
Corporation has 45.77% of DMCI’s P13.27 billion total stock shares, while 
South African firm DFC Holdings has 17.86%. A number of US and Canadian 
financial firms also account for over 2% in DMCI’s stocks.

PROJECT DETAILS 

Project Name     Privatization and Refurbishment of the Calaca Coal-Fired 
     Thermal Power Plant Project  

Project Type    Loan 

Approval Date    1984 and 1995 

Status     No Mention 14
Calaca Coal-Fired Thermal Power Plant Project 

ENERGY
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The soot and the protests have gone on for 31 years in 
communities around the formerly government-owned Calaca 
coal-fired plant in San Rafael village, Calaca, Batangas 
province.
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The coal plant and mining projects are feared to cause 
massive environmental degradation as these are located close 
to the Verde Island Passage, which is known as the world’s 
center of marine biodiversity.



ENERGY

he coal plant has not fulilled its intended purpose of lowering the cost of electricity in the country.  Even communities surrounding it have not beneited 
from the presence of the power plant.
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Coal Bottom Ash Production in Calaca, Batangas.

ENERGY
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15BACKGROUND 

Dubbed as the Visayas Baseload Power Development Project , a 200 MW coal-
fired power plant was constructed in the City of Naga, Cebu, to cater to the 
looming power requirements of the Visayas grid. 

The $220M project, co-financed by the ADB and the Korean Export-Import 
Bank (KEXIM), boasted of using clean coal technology (CCT) otherwise known 
by its proponents as circulating fluidized bed combustion technology (CFBT). 

The coal-fired power plant project, which was supported by the Cebu 
Provincial Government and the Department of Energy (DOE), was intended to 
boost base-load power supply to respond to the increasing power demand in 
Cebu, as well as other parts in the Visayas, on the basis of DOE’s demand and 
supply forecast. 

On December 5, 2005, the Department of Environment and Natural Resources 
(DENR) granted the environmental compliance certificate (ECC) to Salcon 
Power Corporation (SPC). SPC originally submitted an Environment Impact 
Statement (EIS) for the expansion of its operations. SPC then managed and ran 

the 110 MW Naga coal-fired power plants owned by the National Power 
Corporation (NPC). The NPC plants utilize conventional coal plant technology. 

In 2008, SPC entered into a joint venture agreement with the Korean Electric 
Power Corporation (KEPCO) thus forming KSPC under a 60%-40% 
shareholding structure in favour of the former. KSPC submitted a $120M loan 
application to the ADB in 2009. This was approved by the ADB Board in 

December of the same year and became effective in March of 2010. The loan 
was financially closed in May of 2012. 

The KSPC coal-fired power plant was inaugurated in June 27, 2011 by no less 
than Pres. Benigno Aquino III. KSPC services eight (8) electric cooperatives in 
the Visayas through separate power sales contracts (PSCs) it contracted with 
the latter. 

Visayas Base-Load Power Project
PROJECT DETAILS 

Project Name   Visayas Base-Load Power Project 

Project Type    Loan 

Approval Date   11 Dec 2009 

Project Period   10 Mar 2009 to 06 Oct 2014 

Source of Funding 

Amount     US$ 120.00 million   

Status    Active

PHILIPPINES

ENERGY
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The Asian Development Bank approved a $120-million loan 
project to the Korea Electric Power Company-Salcon Power 
Corporation (KSPC) for the construction of a 200-MW coal-
fired power plant in Naga, Cebu in the Philippines.
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Evidence that came from the numerous investigative teams, 
such as UN, Oxfam Australia, DENR and NPCC, among 
others, showed that the environmental assessment did not 
ensure the achievement of sustainable development.
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ENERGY

Community-based groups led by Freedom from Debt 
Coalition Cebu also claimed that CFBC technology only 
reduces sulfur dioxide and nitrogen oxide emissions, but not 
carbon dioxide–the leading contributor to climate change. 
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The ADB and Korea Electric Power Company-Salcon Power 
Corporation (KSPC) failed to conduct meaningful 
consultation with affected people to inform them about the 
project and to ascertain the project’s social acceptability.
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16BACKGROUND 

Bhutan, with its many flurries of snow and glacial fed rivers with steep slopes 
and abundant flows, has a large hydropower potential assessed at around 
30,000 MW, with about 24,000 MW of this being technically feasible[1].  With 
1480 MW capacity being created till date, just about 6% of this has been 
exploited. Bhutan has a ready market in India, its large, electricity-hungry 
neighbor. On its part, India has been providing finance and know-how to build 
hydropower plants and has been buying most of the power generated. 

Close to 75% of all electricity generated in Bhutan is exported to India. This 
provides cheap power to India (the price of this electricity is governed by 
agreements with India) and valuable revenues and foreign currency to Bhutan. 
Hydropower exports provide more than 40% of Bhutan’s revenues and 
constitute 25% of its GDP. Another 25% contribution to the GDP comes in form 
of hydropower infrastructure construction. 

No wonder both the countries see this as a win-win situation. In 2006, India 
and Bhutan signed an agreement “concerning cooperation in the field of 

hydroelectric power”, whereby India agreed to import at least 5000 MW of 
power from Bhutan. In just three years after this, Bhutan pushed for 
acceleration, and a Protocol to the 2006 Agreement was signed between the 
two countries in 2009, wherein India agreed to support Bhutan to create an 
installed hydro capacity of 10,000 MW by 2020, and import all the surplus 
electricity. This is the basis for Bhutan’s ambitious 10/20 program, that is, to 
create 10,000 MW of capacity by the year 2020. 

This capacity is expected to come from 10 mega projects. Out of these, three – 
1200 MW Punatsangchu-I, 1020 MW Punatsangchu-II and 720 MW 
Mangdechhu – are under construction. The foundation stone for the 600 MW 
Kholongchhu was laid by India’s Prime Minister Narendra Modi during his visit 
to Bhutan in June 2014. The rest, which is at various stages of development are 
the 540 MW Amochhu Reservoir project, 570 MW Wangchu Run-of-the-River 
project[3], 180 MW Bunakha Reservoir project, the 2640 MW Kuri Gongri 
Reservoir project, the 770 MW Chamkharchhu-I HEP (Hydro-Electric Power) 
project and the 2560 
M W S a n k o s h 
Reservoir project.

Green Power Development Project II
PROJECT DETAILS 

Project Name     Green Power Development  

Project Type     Grant/Loan 

Project Approval Date    10 Oct 2011 

Project Period     08 Nov 2011 to present 

Source of Funding 

Japan Fund for Poverty Reduction  US$ 1.00 million  

Status      Active

ENERGY
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With large number of hydropower projects being planned in 
almost every river, and several projects in cascades in each 
basin, aquatic eco-systems will come under severe stress and 
threats.



!101101

Submergence due to pondage or reservoirs, flow alterations, 
blockage of fish migration paths due to dams, rivers drying 
up below dams as water is diverted into tunnels, impacts of 
tunneling on natural springs, debris and muck disposal, 
impacts of operating turbines for generating peaking power 
which will lead to extreme flow and water level fluctuations, 
all these are likely to impact aquatic eco-systems badly.
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Excavations for construction of dams, and particularly the 
long tunnels also generate huge quantities of muck and 
debris.
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17BACKGROUND 

Sarawak is a Malaysian state on the island of Borneo that is home to 40 groups 
of Indigenous Peoples. Vast expanses of land are divided up for logging 
operations, palm oil plantations and energy intensive industries, leaving only 
11 percent of the state’s primary forests intact. A recent aerial mapping of the 
state has revealed that primary logging roads have a combined length of 88,111 
km, equivalent to more than twice the Earth’s circumference. Over the past few 
decades, the Indigenous People who live in Sarawak’s forests have been 
confronted by a situation in which their rights to traditional lands have been 
extinguished, often without their knowledge. 

Sarawak’s rivers are also being sacrificed in the race to generate quick profits. 
In 2011, the Malaysian and Sarawak governments finished building the 
controversial Bakun Dam. More recently, the 944 MW Murum Dam was 
completed, but is not yet operational due to technical design flaws. The 
Sarawak government plans to complete at least 10 more dams by 2020 with the 
help of its state-owned company, Sarawak Energy Berhad (SEB). 10,000 
Indigenous People were displaced to make way for the Bakun Dam. The 
construction of additional dams will lead to the dispossession of tens of 
thousands of Indigenous Peoples and irreversible devastation to  the 
biodiversity of Sarawak’s ecosystems. Together, the dams will flood over 2,100 
square kilometers of forest. In 2011, local indigenous leaders formed a 
grassroots movement called the SAVE Rivers Network to raise awareness and 
how the dams will harm forest-dependent communities. 

Although the Bakun Dam  is not operating at full capacity due to lack of 
demand for the energy, and the resettlement scheme has been widely 
acknowledged as a failure, the Sarawak government and SEB are proceeding 
with preparatory surveys and land acquisitions for additional dam projects. To 
demonstrate their opposition to the dams and demand that their right to free, 
prior and informed consent be respected, Indigenous People in Sarawak are 
organizing events in urban centres, such as Kuching and Kuala Lumpur, and 
also in their communities where the dams are being planned.  The national 
Indigenous Peoples network, Jaringan Orang Asal SeMalaysia, along with 
SAVE Rivers and the national human rights organization, SUARAM, are 
helping to strengthen an emerging movement of Indigenous People affected by 
- and opposing - mega-dams in Sarawak and Peninsular Malaysia and to bring 
national attention to the ongoing rights violations at dam project resettlement 
sites.

Trans Borneo Power Grid
PROJECT DETAILS 

Project Name     Trans Borneo Power Grid: Sarawak to West  
      Kalimantan Transmission Link  

Project Period     July 2011 

Status      No Mention

MALAYSIA

ENERGY
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The Trans Borneo Power Grid will export energy from 
planned hydropower plants in Sarawak to the Indonesian 
side of Borneo. In their letter the lobby groups say that the 
ADB should not invest in Sarawak Energy because it has been 
accused of corruption, irresponsible project management 
practices and human rights violations.
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In 2011 the Malaysian and Sarawak governments completed 
construction of the 2400 MW Bakun dam and later the 944 
MW Murum dam. Neither is fully operational because of a 
lack of energy demand and technical design flaws, according 
to International Rivers.
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The 2,400 MW Bakun Dam was completed in 2011 after 
nearly five decades of delays and labeled a “Monument of 
Corruption” by Transparency International. This dam 
forcefully resettled 10,000 Indigenous People in 1998. Ten 
years later, many of these people are living in extreme 
poverty. 
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https://www.internationalrivers.org/node/4567
https://www.internationalrivers.org/node/4567
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18BACKGROUND 

The 290 MW Nam Ngiep 1 Dam is being built upstream from the central Lao 
town of Pakxan, in the provinces of Bolikhamxay and Xaysomboun. More than 
3000 people, who are primarily Hmong and Khmu, will be forced to resettle. 
However, many of the affected families living in the area that will be inundated 
by the reservoir do not consider the land available at the resettlement site or 
the compensation being offered for their land or assets as adequate. Upstream 
and downstream of the project site, villagers say they have not yet had access to 
clear, understandable information about the pending impacts and what plans 
are in place to mitigate these impacts. 

The Nam Ngiep Power Company (NN1PC) is a consortium comprised of 
Japan’s Kansai Electric Power Company (45%), Thailand’s EGAT International 
Company (30%) and the Lao Holding State Enterprise (25%). Over 90% of the 
electricity to be generated will be for export to Thailand. Road construction for 

the dam site and logging at the site of the reservoir has begun, even though the 
environmental impact assessment and resettlement action plan are still being 
finalized. Pending financing, the dam is planned to be completed by 2018. The 
main storage dam will be 148m high, which will make it the highest dam in the 
country, and will have a 67km2 reservoir. 

The ADB approved a US $216 million private sector loan for the company 
(Project 41924-014) despite clear violations of their safeguard provisions on 
the environment, involuntary resettlement and Indigenous People. Japan's 
Bank for International Cooperation (JBIC) has also confirmed project 
financing equivalent to US $197 million.

Nam Ngiep 1 Hydropower Project
PROJECT DETAILS 

Project Name     Nam Ngiep 1 Hydropower Project 

Approval Date     14 Aug 2014 

Project Period     07 Apr 2014 to present 

Project Type     Loan 

Source of Funding 

Amount       USD 50.00 million   

Status      Active

LAOS

ENERGY
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Villagers said they do not clearly understand the project 
impacts and are concerned about the pending loss of land, 
decreases in the fish populations, and river changes.
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Compensation is being set at a rate villagers testify is lower 
than market standards. In the majority of interviews 
conducted, villagers said they have refused the initial offer of 
compensation
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The ADB's Safeguards on the Environment require the 
examination of project alternatives and options for a no 
project alternative prior to project approval.
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Land compensation will be evaluated based on whether the 
land has been cultivated for one or two years. Villagers do not 
understand the reasoning because they have cultivated the 
land for decades
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PROJECT DETAILS 

Project Name    Industrial Tree Plantation Project 

Project Type     Loan 

Approval Date    22 Dec 1993 

Project Period    21 May 1993 to 30 September 2003  

Source of Funding    

Asian Development Fund  US$ 10.44 million   

Status     Closed

BACKGROUND 

In Laos, the government is pursuing basically the same approach as the 
Vietnamese government to the “problem” of shifting cultivation. Most officials 
in the government share the belief that shifting cultivation is the main cause of 
forest loss in Laos. The government has established a series of “focal sites” 
aiming to attract villagers practicing “unsuitable” farming practices, and thus 
reduce shifting cultivation by settling the farmers in “stable” communities. The 
focal sites receive agricultural extension services, cash crops are encouraged, 
paddy land is cleared for irrigated rice production, and irrigation systems are 
built (Badenoch 1999, 5). This focus on upland farmers, as in Vietnam deflects 
attention from other causes of deforestation; in particular, the state’s role in 

logging. 

During the second Indochina war, U.S. forces dropped more bombs on Laos 

than were dropped in the whole of Europe during World War II. Even today, 
unexploded ordnance remains in some areas of Laos. Logging also increased 
during the war. The Pathet Lao government received equipment support from 
China, and in return allowed China virtually unlimited access to remove logs 
from northern Laos, leading to widespread destruction of the forests (Anon 
2000, 58). Similar deals were reached with Vietnam, and Lao forestry officials 
state (off the record) that each year the prime minister’s office allocates large 
amounts of timber for repayment of war debts. The debts are apparently still 
not repaid. In August 1999 the state-run Vientiane Times reported that 90,000 
cubic meters of timber went to cover “debt repayment,” 12.5 percent of the 

total national timber quota for 1998/99.

LAO PEOPLE'S DEMOCRATIC REPUBLIC

19
Industrial Tree Plantation Project

FOREST
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Villagers in Bolikhamxay province who had been 
dependent on their old-growth forest resent the intrusion 
of loggers and told one researcher that logging has affected 
the flora and fauna of the area.
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FOREST

The OED’s December 2005 report concludes that the 
project “failed to improve the socioeconomic conditions of 
intended beneficiaries, as people were driven further into 
poverty by having to repay loans that financed failed 
plantations.
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Logging roads have filled stream beds. Loggers harvested 
fish in streams and ponds with grenades, and left cut trees 
lying around making forest paths inaccessible.
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Thousands of inexperienced farmers and individuals were 
misled by prospects of unattainable gains, leaving the 
majority of farmers with onerous debts, with no prospect of 
repaying their loans, and with failing plantations.
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ADB-funded plantations are replacing forests with 
monocultures. Villagers are not meaningfully involved in 
the decisions which cause them to lose their land and 
forest to eucalyptus plantations.
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Villagers do not have the power or sufficient information 
about the impacts of eucalyptus plantations to bargain 
with plantation companies. 
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Lands traditionally used by villagers for their basic 
livelihood activities were defined by the project as 
‘degraded’. This laid the foundation for their transformation 
into plantations.
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PROJECT DETAILS 

Project Name    Nucleus Agro-Enterprises TA Loan 

Project Type     Loan 

Approval Date    18 Dec 2001 

Project Period    18 Nov 2001 to 09 Jan 2007 

Source of Funding    

Asian Development Fund  US$ 5.90 million  

Status     Closed 20
Nucleus Agro-Enterprises TA Loan

BACKGROUND 

In 2000, the Government of PNG requested assistance from the ADB for the 
preparation of an agro-industry development project to generate income-
earning opportunities for the rural population. A project preparatory technical 
assistance (PPTA) was approved in November 2000. 

In October 2001, the government endorsed a proposal from Ramu Sugar in 
PNG to set up an 8,000 hectares oil palm plantation in Usino-Bundi in 
Madang province. About 6,500 hectares would be operated by Ramu Sugar and 
the other 1,500 hectares by smallholders. In August 2001, the governor of the 
East New Britain province, which currently has no oil palm plantations, 
announced that the province would start to encourage the establishment of oil 
palm plantations. The provincial government plans to convert a large area of 
land in the Open Bay area of North Baining for this purpose. In August 2001, 
the governor of Morobe province presented a pre-feasibility study on a 30,000- 
hectare oil palm project on the border of the Morobe and Gulf provinces. In 
June 2002, the Oil Palm Industry Corporation (OPIC) announced that a large 
number of new oil palm projects could be developed in PNG within the 
next five to ten years if current feasibility studies on proposed projects 
are completed and approved by the government. 

The ADB provided its first loan for oil palm development to PNG in 1986. 
The project completion report rated the project as partly successful. 

During appraisal, the project cost was estimated at $49.9 million. The output 
from the Project was about 70,000 tons of fresh fruit bunches in 1998. The 
peak harvest of about 107,000 fresh fruit bunches was expected by the year 
2004. The total number of project beneficiaries was 1,731 or 79 percent of the 
appraisal target of 2,200 farmers. The report stated that “the farmers are very 
enthusiastic about this enterprise and virtually all are planning to plant an 
additional two hectares of oil palm. Overall, the project impacts are significant 
and the Project is rated as generally successful.” 

According to a 2001 ADB news release on the PNG NAEP, “Agricultural 
production in PNG is the mainspring of growth and the principal tool for 
reducing poverty in rural areas.” These enterprises will, in turn, provide much-
needed employment to subsistence farmers, shifting them away from the 
informal subsistence economy. The Bank claimed that this will improve 
incomes and standards of living in rural areas throughout PNG. However, the 
project was heavily criticized for promoting an export-driven approach to 
development rather than respecting and building on PNG’s wise constitutional 
principles of culturally-sensitive and ecologically-sustainable development.

FOREST
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Privately owned mills have failed to install proper treatment 
plants, the waste is being discharged directly into the sea. 
The Government has established guidelines for palm oil 
waste treatment. Unfortunately, no monitoring is being 
undertaken to ensure that palm oil mills comply with the 
guidelines.
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In Oro Province, oil palm plantations have encroached upon 
the habitat of the world’s largest and endangered Queen 
Alexander Birdwing butterfly, which is endemic to the area.



Further expansion of oil palm in Oro Province would 
increase the risk of extinction of the Queen Alexander Bird 
wing butterfly.
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The public participation was not adequate or did not exist at 
all. The project did not produce a social program to educate 
people parallel to increasing income.
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Landowners and smallholders in existing oil palm project areas are unhappy with the low return from their labour and once productive 
land. Many growers complained that big promises were made to coerce them into accepting oil palm as a good development project just 
to find themselves trapped in a situation of total dependency on the oil palm company and commodity price fluctuations

FOREST
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Kyrgyz Republic

PROJECT DETAILS 

Project Name     Southern Agriculture Area Development Project 

Project Type      Grant/Loan 

Approval Date     29 Jan 2007 

Project Period     01 Dec 2005 to 03 Nov 2009 

Source of Funding    

Asian Development Fund   US$ 5.00 million 

Asian Development Fund   US$ 15.00 million 

Global Environment Facility   US$ 2.50 million 

Status      Closed 21
Southern Agriculture Area Development

BACKGROUND 

Under an ambitious $ 31.2 million Southern Agriculture Area Development Project, the 
ADB has tried to make farm productivity sustainable and profitable for beneficiary 
communities in the Kyrgyz Republic. While the ADB started its preparation for the 
project in 2004, the loan becomes effective on September 2007. Suddenly the loan 
project was canceled in January this year after hardly one year of implementation. 
Some argue that the ADB shuts this as the implementation was done badly by the 
executing ministry in the Kyrgyz Republic. While the reason for cancelation is awaited 
from the ADB, the poor farmers and the Water Users Associations (WUAs) established 
by this project are suffering. 

The ambitious agriculture development project focuses on advisory assistance to the 
farm communities with other major relevant components. Ironically, besides WUA 
members and local authorities, the farmers who solely survives his livelihood from the 
land has no awareness of the project.   Although local authority attempted public 
hearings on loan repaying schedule, the WAU members are not fully aware of the 
budgetary allocations of the project. It should be noted that WAUs are supposed to 
contribute $ 1.9 million USD to the total cost of the project.   

“It was discussed that yearly we will start repaying the loan together with the water tax 
which would be from 500 som up to 850 som annually for each household,” said a WUA 
members in a project village. Head of Bek Abad Suu WUA in Atabekov Ail Okmoty 
Suzak rayon Mr. Abdykerim Abdyjaparov even did not know the loan amount where  

they were contributing as well. Most of the WUAs are not informed about the 
cancellation of the project and its reason for in January this year. On the contrary, they 
are informed recently by the regional department which supports WAU that the project 
will start this fall (2009). Local communities are expecting this project to start. 

However, recently several consultants and ADB officials have been touring the project 
sites to investigate the project performance. Although villagers are not aware of the 
purpose of these visits by ADB officials, this is believed that the ADB has been 
evaluating its investment in the agriculture sector in the Kyrgyz Republic. Before 
considering further investment on the agriculture project in the Kyrgyz Republic, the 
ADB must aware of the local conditions and situations properly. If it’s a high corruption 
case, or low priority on the proper consultations or conflict of interests with other donor 
agencies, the ADB must disclose and inform all its transactions regarding this project to 
the public.

FOREST
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The original price of the corn is 5-6 som per kilogram on its 
farm value but final market price is tagged at 8-12 som. Is this 
sustainable increase in farm productivity and marketing for 
poor communities in southern Kyrgyz Republic where 
middlemen or dealers take all the profit?



134

A farmer sells water melon for 10 som to 30 som (Kyrgyz 
Republic currency)per one kilogram but dealers sell them 
50-70 som.
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Same differences of prices of cotton, rice, sunflower, clover 
and grain can be easily traced in this part of the Kyrgyz 
Republic. 
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BACKGROUND 

The Asian and Pacific region is the home of half the world's population with 
2,800 million people. The land area of the region is close to 3,000 million 
hectares of which grasslands cover 963 million hectares. Agricultural land 
occupies 500 million hectares (17 percent) which are 30 percent of the world's 
arable land. Forests and woodlands occupy about 618 million hectares or 21 
percent of the total land area.  

According to the Food and Agriculture Organization (FAO) (cited in the ADB 
forestry policy), about 445.5 million hectares of the region's forests are spread 
over 20 tropical, subtropical and temperate developing member countries 
(DMCs) of the Bank.  

What makes Asia's forests very significant is its ecological diversity. Of the 12 
"megadiversity" countries of the world in which half of the earth's plant and 
animal species lie, five are in Asia: People's Republic of China (PRC), India, 
Indonesia, Malaysia, and the Philippines. Tropical moist forests of the regions 
are also the home of 20 to 25 percent of the earth's plant species along with the 
greatest variety of animals. Southeast Asia's rainforests were once so bountiful 
that they covered 10 percent of the earth's surface which, however, has now 
reduced to three per cent.  

The principal commercial tree species of the region include red pine (Pinas 
koraiensis) and fir (Abies sp.) in the temperate forests in the People's Republic 
of China; sal ( Shorea robusta) in India, Nepal and Bangladesh; the highly-
valued and increasingly scarce teak (Tectona grandis) in India, Indonesia, 
Myanmar and Thailand; and the multipurpose Dipterocarpus in Southeast Asia 
(ADB forestry policy). Asia also has 40 percent of the world's mangrove forest, 
resources comprising a diverse group of unrelated trees (Rhizophora, 
Bruguiera, Ceriops), palms, shrubs, vines, and ferns - these indicating the 
diversity of genetic resources.  

However, "dramatic deforestation" from mid-twentieth century has become a 
major concern of the industrialized countries, multilateral development banks 

(MDBs), ruling classes in Asian countries and their business allies. They are 
concerned because "tropical countries need timber export earnings, land for 
cash crops and land to settle rising populations" (Scott); but they do not 
directly face the consequences of deforestation or "mistaking plantations". The 
ultimate and worst losers are the local communities especially the indigenous 
people. According to ESCAP (Economic and Social Commission for Asia and 
the Pacific) reports (cited in The Last Tree, 1991:3), Asia, on average, lost four 
million hectares a year between 1950 and 1976. According to the ADB estimate, 
during the last decade - 1980 to '90 - Asia lost 45.1 million hectares of forest 
land or about 4.5 million hectares per annum (ADB Policy on Forestry 1995:3). 
An interesting thing to note, Breakthroughs in Forestry Development (Ganguli 
1995:27) published in the same year by the ADB has put the figure of 
deforestation between 1980 and 1990 down to 39 million hectares or 3.9 
million hectares per annum. A large percentage of deforestation occurred in 
Southeast Asian countries such as Malaysia, Thailand, Indonesia, Burma, the 
Philippines, and India. 

At the global level, according to an interim report of the FAO (Food and 
Agriculture Organization) 1990 Forest Resources Assessment which covered 
62 countries and 80 per cent of the forest in the tropics, the annual tropical 
deforestation rate was 9.4 million hectares in 1980 and it had risen to 16.8 
million hectares in 1990 (Agarwal and Narain, 1992:75). The FAO held shifting 
cultivation, poverty and the need for survival through sustenance agriculture as 
the main causes of deforestation.

22
Crucial Problems Of The Indigenous 

Peoples Of The Madhupur Forest
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Many ADB funded irrigation and forestry projects have drawn 
wood, vegetable oils, rubber and other cash crops to the cities 
and abroad. This has further alienated the rural poor from 
their limited economic resources.
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This has also forced them to encroach further into the hills 
and marginal lands, clear forests and take to shifting 
cultivation which they may have abandoned earlier. An 
increasing population, hungry for land, pushed through the 
forest reserves in many parts of Asia.  
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Monoculture of plantation crops or commercial plantations 
encouraged by the MDBs and foreign funding has also caused 
enormous damage to forest reserves. The indigenous people 
have lost most from such transition.
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In 2003–2004 during the protest against the Eco-Park project 
implementation, FD and Police filed 28 false cases against 95 
innocent IPs in the Courts.
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C A M B O D I A

PROJECT DETAILS 

Project Name    Phnom Penh to Ho Chi Minh City Highway Project (1659-
     CAM[SF] and 1660-VIE[SF]) 

Approval Date    1998 December 

Project Type     Loan 

Project Period    14 Apr 1998 to 23 May 2007 

Source of Funding   

Asian Development Fund  US$ 100.00 million  

Status     Closed

BACKGROUND 

In December 1998, the ADB Board of Directors approved a 40 million USD 
loan to support the Cambodian government’s plan to rehabilitate a section of a 
national road that runs from Phnom Penh to the Cambodia-Vietnam border, 
known as “the Highway One (HW1)”. However, ADB’s lack of proper 
supervision over the Project’s resettlement program caused serious impacts to 
approximately 6,000 Cambodian villagers living along the road. Many of them 
were not fairly compensated for the relocation and became landless, houseless, 
and jobless. 

More than two years after becoming aware of the resettlement program’s 
failure, the ADB finally set out to conduct the Project’s audit in November 

2004. The ADB admitted the problems with the resettlement for the 
entire project area and agreed with the Cambodian government in 
May 2005 that the government should repay to eligible families. The 
repayment was subsequently made in 2006. However, more than 300 families 
continued to complain that they had still not been properly compensated. 

On 28 July 2007, 63 families in the Kraing Kaok and Steung Slot Communities 
living in Prey Veng Province have filed a grievance letter at the ADB’s Office of 
Special Project Facilitator (SPF). Most of these families were re-compensated 
in 2006. However, they claimed that they still could not restore their life and 
livelihood mainly due to the considerable delay for the compensation. They 
requested, among other things, that the ADB should help them improve their 
livelihood and solve their debt problems and that the ADB should provide 
them with a land title for a resettled land. SPF met two community leaders in 
Cambodia and declared the case as eligible on 19 September 2007. The two 
communities expected to speak directly with SPF for review and assessment 

over their complaints. However, SPF never came back to Cambodia. The 
reason, according to SPF, was that the Cambodian government had not agreed 
with their visit to the project site for further investigation.

23
Phnom Penh to Ho Chi Minh City Highway Project
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ADB failed to prevent the Cambodian government from 
relocating around 1,500 households living along Highway 1. 
According to reports, the government devalued structures 
owned by villagers and did not pay them sufficient 
compensation to enable them to rebuild their homes and 
restore their livelihoods.
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Some of the affected families had to wait for five years before the ADB and the government conducted a resettlement audit. The audit 
confirmed the project’s negative impacts and ADB’s non-compliance of its policies and procedures and recommended compensation to 
the affected families.
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Some women from the Kraing Kaok and Steung Slot 
Communities are walking to the forest to collect 
firewood. They say that due to development induced by 
the HW1 Project, nearby forests have been cleared and 
now they have to walk longer to collect firewood to sell at 
a local market. Behind them is the renovated HW1.

147



In 2006, six years after the relocation, many households finally received compensation for their lost lands and structures. But according 
to reports, as of April 2007, many villagers are still facing problems, such as not being able to obtain the land title for the security of 
tenure, raise funds to restore their livelihoods, and earn enough money to pay back high-interest loan resulting from delays in 
compensation payment. 
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LAO PEOPLE'S DEMOCRATIC REPUBLIC

PROJECT DETAILS 

Project Name    Lao People's Democratic Republic: GMS: East-West  
     Economic Corridor 

Project Type     Loan 

Approval Date    20 Dec 1999 

Project Period    18 May 1999 to 14 Dec 2006  

Source of Funding    

Asian Development Fund  US$ 32.00 million  

Status     Closed

BACKGROUND 

The East–West Economic corridor is an economic development program 

initiated in order to promote development and integration of four Southeast 
Asian countries, namely: Myanmar, Thailand, Laos and Vietnam. The concept 
was agreed upon in 1998 at the Ministerial Conference of the Greater Mekong 
Subregion, organized in Manila, the Philippines. This corridor became 
operational on December 12, 2006. 

The economic corridor is created based on a road of 1,450 km with the west 
end at port city of Mawlamyine (Myanmar), crossing Kayin Division, Thai 
provinces of Tak, Sukhothai, Phitsanulok, Phetchabun, Khon Kaen, Kalasin  

and Mukdahan and Laotian provinces of Savannakhet, Vietnamese provinces 

of Quảng Trị, Thừa Thiên–Huế Province and Đà Nẵng city as the east end. 

The East-West Economic Corridor, while it promises to promote economic 
development along the route, will also adversely affect critical ecosystems and 
areas valued for their high biodiversity by fragmenting habitat. Over the long-
term, environmental degradation, if not addressed, will undermine the region’s 
environmental security and long-term socioeconomic development.

INFRASTRUCTURE

150

24
GMS: East-West Economic Corridor



The East-West Economic Corridor, while it promises to 
promote economic development along the route, will also 
adversely affect critical ecosystems and areas valued for their 
high biodiversity by fragmenting habitat.
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A gate on the Thai side of the Thai-Myanmar Friendship 
Bridge, linking Myanmar's Kayin State with Thailand's 
Tak Province.
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Over the long-term, environmental degradation, if not 
addressed, will undermine the region’s environmental 
security and long-term socioeconomic development.
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This bridge over the Mekong River connects Northeast 
Thailand and Southern Laos.
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PROJECT DETAILS 

Project Name    Southern Transport Development 

Project Type     Loan 

Approval Date    25 Nov 1999 

Project Period    08 Mar 1999 to 30 May 2011 

Source of Funding 

Asian Development Fund  US$ 90.00 million 

Status     Closed 25
Southern Transport Development

INFRASTRUCTURE

BACKGROUND 

The Southern Transport Development Project (STDP) is an ADB co-financed 
project, which includes the construction of a 128-km controlled access 
expressway from Colombo to the southern city of Galle, which will link with an 
existing coastal road in Matara. ADB has provided a US$ 90 million loan 
approved in November 1999 for 55 km of this expressway, with Japan Bank for 
International Cooperation (JBIC) providing funds for the rest of the stretch. 
The construction of the road is aimed to help catalyze economic growth in the 
southern region of Sri Lanka in general and reduce traffic and accidents on the 
coastal road. 

The number of houses to be destroyed under the Road Development Authority 
(RDA) plans has now reached 1300 before counting those in Akmeemana and 
Bandaragama. The estimate is for a further 600 at least from these two places 
which, when added, will be a total of 1700 houses to be destroyed from the 
original consultants’ estimate of a maximum of 622 houses. 

The RDA has also put the road through highly productive paddy and home 
gardens rather than unused lands. Residents say that the RDA Officers do this 
so that they can sell or use the timber and the materials from the destroyed 
houses. Villagers say that the Government is being totally misled by the RDA. 

The Government position seems to be that the people are unaware of the 
‘wonderful’ compensation package and that if they knew, they would give up 
their lands and homes. The villagers have been cheated and harassed by the  

RDA and are in no mood to co-operate with them. 

The ADB and JBIC are giving long term loans to cover the costs. Although the 
Bank insists that their guidelines for minimum house destruction be included 
in their contract with the government, so far it has not insisted that the RDA 
follow these same guidelines. The people feel that it is the duty of the Bank to 
protect them from Government Officers’ misdeeds. 

The saga of the Southern Transport Development Project started in 1969 with 
the proposal of the RDA to link Colombo, the capital of Sri Lanka, with Matara, 
a major city in the southern province. However, the recent story starts with the 
RDA’s initiative in 1992 to fill the paddy fields from the southern end without 
any Environmental Impact Assessment (EIA). However, this was abandoned 
due to pressure from environmental groups to comply with the law. This issue 
popped up again in 1994 with the newly elected regime laying six Foundation 
Stones along the trace identified by the RDA through aerial photographs. This 
process is known as an RDA trace. This was again abandoned due to pressure 
to produce an EIA under the local regulations. The main reason for this radical 
approach was because it was discovered that the lack of development in the 
Southern Province was one of the reasons for the youth uprising in the 
southern part of Sri 
Lanka in 1972 and 
1988. 

 S R I  L A N K A
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This alteration has resulted in a host of problems including 
increased number of people to be resettled, harsh resettlement 
practices, lack of participation, lack of information and 
transparency, environmental degradation, and disturbance to 
social networks and structures.
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The Bank claimed that the allegations against the ADB 
were not supported by sufficient evidence and that the 
GSS failed to demonstrate direct and material adverse 
effect caused by ADB.
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Hundreds of people from 12 villages are angry with the 
way the Road Development Authority (RDA) had thrown 
aside the original project plans as a result of alleged 
influence by the past Government in making road avoid 
the land of Government ministers and friends.
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TA J I K I S TA N

PROJECT DETAILS 

Project Name    Dushanbe-Kyrgyz Border Road Rehabilitation Project 

Project Type     Loan 

Approval Date    17 Nov 2005 

Project Period    17 Nov 2005 to 19 Jan 2010 

Source of Funding  

Asian Development Fund  US$ 500,000.00 

Asian Development Fund  US$ 29.50 million 

Asian Development Fund  US$ 20.00 million 

Status     Closed

Dushanbe-Kyrgyz Border Road Rehabilitation

INFRASTRUCTURE
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BACKGROUND 

The Dushanbe- Kyrgyz Border Road Rehabilitation Project approximately 
affected 500 settlements:  3 cities (Dushanbe, Vahdat, Rogun), 5 rayon 
centers of town level and 6 administration units amounting 1 million 150 
thousand people.  The beneficiaries were around 7 million 200 thousand 
people (whole Tajikistan population).  The people coming from Rasht rayon: 
communities of Garm, Yaldimich, Belgi, Yangolik, Djafr and Tajikabad: 
communities of Karasagir, Mazorishing, Mullokendja, Kapali have to be 
resettled. 

The Involuntary Resettlement (IR) policy of 1995 requires that safeguard 
principle be upheld in the preparation and implementation of projects 
funded by ADB: ensure that displaced people receive assistance, preferably 
under the project, so that they will be at least as well off as they would have 
been in the absence of the project. 

The Policy specified three types of assistance for IR: compensation for lost 
assets and loss of livelihood and income; assistance for relocation, including 

the provision of relocation sites with appropriate facilities and services; 
assistance for rehabilitation to achieve at least the same level of well-being 
with the project and without it. 

The Tajikistan Land Code (article 48) states that if the land is taken from a 
physical and juridical or legal person for state and public needs, those 
persons will be apportioned the same value of land and losses, including 
income which will be fully compensated.  But in reality, people going to be 
kicked out into the streets, under such circumstances and  ADB hardly rely on 
this country’s safeguard system. 

Evaluation of costs has been done without any discussions with affected 
people, local population did not receive any copies of the budget in figures 
(evaluation of their properties). There are affected families fully or partly 
resettled and compensated (I.B. – 17,000 somoni, M.N. -3000 somoni, K.U. 
– received nothing, etc.)  But actual figures are different : a local villager 
stated that initial assessment was different and money they received for land 
acquisition is different.



This area will be the site of the Dushanbe-Kyrgyz Border Road 
Rehabilitation Project.
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There are approximately 500 settlements:  3 cities 
(Dushanbe, Vahdat, Rogun), 5 rayon centers of town level and 
6 administration units amounting 1 million 150 thousand 
people (it is without Dushanbe). 
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The Tajikistan Land Code (article 48) states that if land 
is taken from a physical and juridical or legal person for 
state and public needs, those persons will be apportioned 
the same value of land and losses including income 
which will be fully compensated. But in reality, people 
are being kicked out into the streets.
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Evaluation of costs has been done without any discussions 
with affected people, local population did not receive any 
copies of the budget in figures.
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Road Network Development  
East-West Highway  Improvement Project

A Z E R B A I J A N

PROJECT DETAILS 

Project Name     East-West Highway Improvement Project  

Project Type      Loan 

Approval Date     08 Dec 2005 

Project Period      08 Mar 2005 to 22 Apr 2010 

Source of Funding  

Ordinary Capital Resources   US$ 49.00 million 

Asian Development Fund   US$ 3.00 million 

Islamic Development Bank   US$ 10.40 million 

Saudi Fund for Development   US$ 11.00 million   

Status      Active

BACKGROUND 

The Azerbaijan: East-West Highway Improvement Project was a priority 
project of the government between (2005-2014), it was under the transport 
development program. 

According to the Report and Recommendation of the President (RRP), the 
Project was to facilitate socioeconomic development by improving the east–
west highway and local roads linking the western part of Azerbaijan closely to 
Baku, the country’s capital; and increase local communities’ access to 
markets, job opportunities, and social services. The Project also strengthen 
Azerbaijan’s transport links to Georgia and thus promote regional 
cooperation. 

As part of the Asian highway network and one of Azerbaijan’s main routes for 
external trade, the east–west highway carries traffic between the Caspian and 
Black seas and had the potential to become an important route for transit 
transport between Asia and Europe.
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There were approximately 702,300 people who were living in 
the six districts that were affected by the construction of the 
road network.
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Most of the highways in Azerbaijan are now rehabilitated and 
constructed and in return families have been displaced. 
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Districts that were affected by the project are - Yevlakh, 
Goranboy, Khanlar, Ganja, Qazax and Aghstafa are also six 
(6) villages that are situated along the road in Yevlakh-Ganja 
road section; Nemetabad, Aran, Semedabad Gorabli, 
Borsonlu, and Dalimamedly
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There are private properties like plot areas, houses, the property of hundreds of citizens in Nemetabad village of Yevlakh, Aran 
settlement, Borsunlu village of Goranboy, Goran settlement and Dalimammadly city along the highway are being surveyed for 
resettlement. 
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Reconstruction of Cement Production 
Facility in Aceh Project 

I N D O N E S I A

PROJECT DETAILS 

Project Name   Reconstruction of Cement Production Facility in Aceh Project   

Project Type    Loan 

Project Period   May 2005 to December 2006 

Status    Closed

BACKGROUND 

The loan, which was approved by ADB in April 2007, is to reconstruct the 
Lafarge SAI factory that includes an expansion of the plant to a capacity of 
1.6 million metric ton per year, construction of a coal fired power plant and a 
harbor facility.  

This loan was approved under irregular conditions: in violation of ADB 
environmental and social safeguard requirements, inaccurate 
Environmental Impact Assessment, non-compliance with Indonesian laws 
regarding public information disclosure and people participation in EIA 
process, without proper public consultation, and aNGO Forum on ADB has 
lambasted the recent 2007 Global Accountability Report that highly rates 
the institutional accountability and transparency of the ADB, saying it is 
insulting to all communities affected by poorly implemented ADB-funded 
projects. The ADB was found to be 100 percent transparent and 81 percent 
accountable by the UK-based organization One World Trust. 

In an official statement, the Asian-led network of civil society organizations 
(CSOs) monitoring ADB operations since 1992, said “the Report also 
trivializes the concerted and collective efforts of CSOs across Asia and the 

Pacific region.” Forum has advocated greater transparency and 
accountability of the Bank for the adverse social impacts and environmental 
degradation caused by its poorly executed projects and programs. 

Describing the findings of the Report as appalling, Forum said, “Our 
network members have fought the long struggle against the malpractices of 
the Bank in terms of supporting several ill-conceived and poorly 
implemented programs and projects in Developing Member Countries 
(DMCs). These projects have displaced thousands of peoples and the further 
mismanagement of a number of its operations has brought sufferings to 
displaced communities and Indigenous Peoples groups as well as 
degradation to the environment and natural resources.” 

On December 17, 2007, more than 3,000 people of Lhok Nga and Leupung 
communities staged a demonstration in front of Lafarge SAI facilities 
demanding a revision of the EIA among others and stressing that local 
communities have the rights to be involved in the decision making regarding 
development in their area.
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Lafarge cement factory PT. Semen Andalas Indonesia in Lhok Nga, Aceh received a private project loan of USD 45 million for the 

reconstruction in June 2007 from ADB because the bank believed that there are no people living in the area.
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INFRASTRUCTURE

A conveyor belt was constructed to transport cement in bags from 
the factory to the port.

Lafarge claimed that there are no people living in the area but in 
fact there are houses in the vicinity of the factory.
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More than 90 household live in the area of the factory and close to the quarry mine.
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A Z E R B A I J A N

PROJECT DETAILS 

Project Name     Road Network Development Program    

Project Type      Loan 

Approval Date     04 Oct 2007 

Project Period     09 Nov 2006 to present 

Source of Funding   

Ordinary Capital Resources   US$ 190.00 million 

Asian Development Fund   US$ 10.00 million 

Status      Active

BACKGROUND 

The Masalli–Astara Motorway  Construction Project is funded by the AADB 
and World Bank under the MFF Road Network Development Program 39176, 
formerly known as the Southern Road Corridor Improvement Project. 

Before the construction of the road has yet to be started, there was NO 
information regarding the road design, maps, the latest version of resettlement 
plan, and Draft Design and Monitoring Framework in affected villages that was 
made publicly available.   

And this is supposed to be in compliance with ADB’s Public Communication 
Policy (PCP). According to the head of executive authority in one of the village 
administration, 126 families would be affected by the construction of the 
expressway, affecting 21 hectares of agriculture land. 

Most of the people have no information about the project and its related 
resettlement plan. The village executive head couldn’t provide any project-
related documents except for a handmade map of the whole road from Alyat to 
Astara. 

The Involuntary Resettlement (IR) Policy of 1995, para. 34 requires that 
safeguard principle is upheld in the preparation and implementation of 
projects funded by ADB; ensure that displaced people receive assistance, 

preferably under the project, so that they will be at least as well off as they 
would have been in the absence of the project. The IR Policy specified three 
types of assistance for IR: compensation for lost assets and loss of livelihood 
and income assistance for relocation, including the provision of relocation sites 
with appropriate facilities and services assistance for rehabilitation to achieve 
at least the same level of well-being with the project as without it. 

However, the situation in the project is otherwise. People don’t have any 
documents such as the resettlement plan as it is required by IR Policy and PCP. 
The only information they could provide last year were the passports and legal 
documents they submitted to executive authorities. 

In mid-July 2009, same affected people had signed some documents provided 
by the executive authority. Due to their illiteracy, people did not know the 
document they signed. Several landowners have refused to sign the document 
because they were not agreeing with the amount of compensation. It became 
clear that local executive authorities, without making any agreements and 
legalization of land acquisition, started to receive affected people’s consent to 
give land for the road construction. 

Road Network Development Program
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Affected community don’t have any documents such as the 
resettlement plan as it is required by IR Policy and PCP. The 
only information they could provide last year were the 
passports and legal documents they submitted to executive 
authorities.
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126 families would be affected by the construction of the 
expressway, affecting 21 hectares of agriculture land.
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There are households that are affected by the construction of 
the new express highway across 11 settlements namely Khil, 
Sarchuvar, Boradigyah, Mollaoba, Turkoba, Yeddioymag II 
villages (Masally Rayon); Boladi, Girdani, Liman, Urga, 
Shirinsu villages (Lenkaran Rayon).
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There are people who have no legal entitlements for their 
land and property.  As para 34 (7) of IR Policy (1995) 
requires that the absence of formal legal title to land by some 
affected groups should not be a bar to compensation.
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C A M B O D I A

PROJECT DETAILS 

Project Name    CAM: GMS Rehabilitation of the Railway in Cambodia 

Project Type     Loan 

Approval Date    10 Jan 2007 

Project Period    25 Jan 2005 to 10 May 2016 

Source of Funding 

Asian Development Fund  US$ 42.00 million 

OPEC Fund    US$ 13.00 million 

Government of Malaysia  US$ 2.80 million   

Status     Closed

BACKGROUND 

Nearly 10 years after the Cambodian Railway Rehabilitation project was 
approved, affected communities are still in the same dire situation that they 
were in since 2007. 

The project was funded by OPEC (Fund for International Development), 
Government of Malaysia and a large chunk of the budget came from the ADB, 
amounting to US$ 42.00 million.  As of the moment, the railway is already 
operational offering several services including passengers going to different 
destinations of the country.  In fact, large numbers of people who ride the train 
are tourist going to Sihanoukville, because of the beaches, tropical islands and 
the mangrove jungles of Ream National Park.  The train is air-conditioned, 
with Wi-Fi and flat screen television.  In case you get hungry you may order 
food and drinks inside the train.  

 Truly efficient if you do not know the background of the project. 

In the ADB’s Compliance Review and Recommendations, Second Annual 
Monitoring Report to the Board of Directors on the Implementation of 
Remedial Actions for the Greater Mekong Subregion: Rehabilitation of the 
Railway Project in the Kingdom of Cambodia released last June 20, 2016, the 
bank claimed that “…they have made good progress on re-assessing and paying 
out deficit compensation for lost assets and additional payments for income 
support”.  But that is not what the affected families are saying.  

A resident of Trapaing Anhchanh, a resettlement site 5 to 6 hours away from 
Phnom Penh stated angrily that ADB and its fellow funders, as well as the 
Cambodian Government, lied to them by saying that the relocation site would 
be better than their current place and that they will be given a compensation 
package that will help them get back on their feet as soon as they move to the 
designated relocation site. 

GMS Rehabilitation of the Railway in 
Cambodia
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Morn Marin, an 85-year-old man with poor health condition, 
living in Trapaing Anhchanh.  The area has impossible access 
to health centers or hospital.

185



INFRASTRUCTURE

In Battambang province, a relocation site approximately 293.9 km far northwest of Phnom Penh, a resident is hopelessly narrating 
how they go about every day with unclean drinking water which they get from the rain using a catch basin that ADB had made for 
them.   
In 2010, in the same catch basin, 2 children died while fetching water for their families, just four days after they moved to the 
resettlement site. 
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A woman desperately making ends meet in a resettlement site in 
Poipet province.
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Students of kilometer 2 suffering from air pollution brought 
about by the garbage site near the relocation site in Poipet.
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These plastic water containers (with filter) that the ADB and Australian Aid had given the residents of Battambang province to filter the 
water that they drink.
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An old woman from Battambang with no properties, no life savings, and has countless debts which she cannot pay since there is no 
available means for her to earn money in the relocation site
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INFRASTRUCTURE

A R M E N I A

BACKGROUND 

Approved in September 2007, the $30.6-million project intended to 
rehabilitate the much-dilapidated Soviet-era roads totaling about 222.8 km 
consisting of 24 different road links in the regions of Gagharkunik, Ararat, 
Kotayk, and Armavir; of which, 76.5-km long is located in Gegharkunik and 
another 3-km segment is connected to Astghadzor community. 

Implemented by the Ministry of Transport and Communication, the project 
also included the development of an improved transport sector management 
system and the establishment of a road asset management system to enhance 
the institutional capacity of the government. 

Civil society organization alleged the ADB and the government “have made 
less public consultation” pointing out local communities were not involved in 
the discussion of the project. Villagers have been sidelined from the 
beginning of the construction of the road. 

 As a result of NGO engagement, villagers sent a letter to the ADB 
complaining about the lack of public participation and poor design of the 

project. In response, the ADB management expressed intention to resolve the 
problem by undertaking the following steps : 

• Review and revision (if necessary) of the project design to ensure that 
flooding, which may be caused by the project, will be avoided; 

• Improvement of communication by the Armenian Roads Directorate with 
local villagers and head of the local government; 

• Revision of design with the agreement by local residents; 

• Inclusion of safety barriers to prevent cars from crashing into residential 
plots in the revised design; and; 

• Establishment of safety nets for the government.

North-South Road Corridor Investment Program
PROJECT DETAILS 

Project Name     North-South Road Corridor Investment Program 

Project Type      Loan 

Approval Date     29 Sep 2009 

Project Period     14 Jul 2009 to present 

Source of Funding    

Ordinary capital resources   US$ 440.00 million 

Asian Development Fund   US$ 60.00 million 

Neighborhood Investment Facility  US$ 7.90 million 

European Investment Bank   US$ 79.20 million 

Eurasian Development Bank   US$ 150.00 million   

Status      Active
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76.5-km long is located in Gegharkunik and another 3-km 
segment is connected to Astghadzor community.
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A total of 222.8 km consisting of 24 different road links in the regions of Gagharkunik, Ararat, Kotayk, and Armavir.
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Part of the road that is to be developed traversing the 
Astghadzor community.
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K Y R G Y Z  R E P U B L I C

CAREC Transport Corridor 1

197
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PROJECT DETAILS 

Project Name     Kyrgyz Republic: CAREC Transport Corridor 1  
      (Bishkek–Torugart Road) Project 

Project Type      Grant 

Approval Date     14 Nov 2008 

Project Period     14 Nov 2008 to 11 Mar 2013 

Source of Funding   

Asian Development Fund   US$ 20.00 million 

Status      Closed

BACKGROUND 

The project “aims to facilitate trade and improve national and regional 

connectivity. Rehabilitating the road is to increase speed and reliability of 
passenger and freight rows and create business opportunities in the adjacent 
area, one of the poorest parts of the country. The investment is to cut transport 
costs. Project’s primary impact would be increased regional trade, particularly 
between the Kyrgyz Republic and the PRC, which will lead to less poverty in 
the Naryn oblast. The whole road rehabilitation will cost approximately 
US$300 million.  

Under the Country Development Strategy on Transport Sector Development 
2007-2010, the Kyrgyz government identified the Bishkek- Torugart road 
stretch for rehabilitation. ADB was the lead partner in developing the transport 

sector in the Kyrgyz Republic. The 500-kilometer road project was  

completed in 2012. The executing agency is the Ministry of Transport and 

Communications (MOTC). The Investment Projects Implementation 
Department was the Project Implementation Unit (PIU) on behalf of the 
recipient (represented by the Ministry of Finance). ADB’s Transport and 
Communications Division of the Central and West Asia Department (CWRD) 
was the loan administering division.



The whole road rehabilitation will cost approximately 
US$300 million.
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The affected people filed its  first complaint before the Office of 
the Special Project Facilitator (OSPF) on September 7, 2010.
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The NGO “Bugu-Maral” identified several people affected by the 
project.   They have requested for compensation for lost shops, 
destroyed trees, and relocation costs restoring.
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In its social and safeguards assessment, the ads has claimed 
that the project has limited or no impact in terms of IR and 
IP.
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Most affected communities did not think that their shops 
would somehow be an obstacle for construction of the road. 
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INFRASTRUCTURE

The affected communities have requested for compensation for 
lost shops, destroyed trees, and relocation costs, which include 
measures to restore their former living standards.
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PROJECT DETAILS 

Project Name     Education Sector Reform 

Project Type      Loan 

Approval date     17 Dec 2003 

Project Period     30 Jun 2003 to  06 Jan 2010  

Source of Funding     

Asian Development Fund   US$ 7.50 million 

Japan Special Fund    US$ 300,000.00 

Japan Fund for Poverty Reduction  US$ 2.00 million 

Status      Closed

Education Sector Reform
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BACKGROUND 

One and a half decades after the Asian Development Bank (ADB) began 
operating in Tajikistan, the country has remained one of the poorest in 
Central Asia. Poverty is widespread as more than half of the labor force is 
without work. Tajikistan has one of the lowest per capita GDPs among the 15 
former Soviet republics. Nonetheless, the ADB remains highly optimistic that 
the obstacles to its poverty reduction efforts will be surmounted. 

Ironically, cumulative ADB lending to Tajikistan points out that social 
services (education, health and water supply and sanitation) rank the least-
supported sector. This represents a dismal five (5) percent of the Bank’s total 
loans to the country since 1998. Unlike the energy and transport sectors, 
education and health are drastically underfunded. In fact, the Education 
Sector Reform Project (ESRP) was the only loan extended under education 
sector. And yet, the ADB touted the project as having “a direct positive 
impact on Tajikistan’s poverty reduction strategy by improving equitable 
access to and completion of better quality primary and general secondary 
education and improved gender balance in school participation in the  five 
pilot districts.” 

It had three components: (i) system efficiency and management; (ii) 
equitable access and completion; and (iii) quality improvement. The Office of 

the President of Tajikistan was the executing agency, and the People’s 
Education Department, under Ministry of Education, was the implementing 
agency. The Bank released its Project Completion Report (PCR) in December 
2010. 

On July 29, 2010, non-government organizations based in Tajikistan led a 
complaint with the Special Project Facilitator. The complainants raised 
concerns about the sub-standard quality of rehabilitation works. OSPF 
received the complaint on August 5, 2010. The following day, OSPF 
acknowledged receipt and registered the complaint. 

In August 2011, the complaint was determined eligible for the Consultation 
Phase. The following month, review and assessment of the complaint took 
place. 

TAJIKISTAN
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The project though was fraught with issues. The complaint 
came from Roshtkala District, Gorno-Badakhshan 
Autonomous Region in Tajikistan. The complainants raised 
concerns about the lack of access to project information and 
the unwillingness of the implementing agency and ADB to 
release such information. 
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The same book with 3 options, also a product of the Education Sector Reform
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The complainants claimed that there was no transparency in 
the execution of the project. All requests for project 
information from the local NGOs were either rejected or not 
responded to.
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HUMAN RIGHTS

UZBEKISTAN

PROJECT DETAILS 

Project Name     Amu Bukhara Irrigation System Rehabilitation 
ProjectProject Type     Loan 

Approval date     25 Sep 2013 

Project Period     15 Nov 2011 to  31 Aug 2020 

Source of Funding  

Ordinary capital resources   US$ 174.00 million 

Asian Development Fund   US$ 46.00 million 

Japan International Cooperation Agency  US$ 100.00 millio 

Status      Closed

Amu Bukhara Irrigation System 
Rehabilitation Project

BACKGROUND 

Cotton is a commodity at the center of the global economy, yet cotton 
production is plagued by egregious human rights violations. While rights 
abuses persist in cotton production in many countries, state-led forced labour 
systems of cotton production remain intact in Uzbekistan and Turkmenistan, 
the fifth and seventh largest exporters of cotton worldwide. The governments 
of Turkmenistan and Uzbekistan use forced labour on an industry-wide scale 
for the benefit of government elite. Ending forced labour in the two countries 
would relieve millions of people of compulsory fieldwork each year. 

Annually, the Uzbek and Turkmen governments force farmers to grow cotton 
and citizens to pick cotton, all under threat of penalty, including the loss of 

land, job loss, expulsion from school, and docked pay. In Uzbekistan, more 
than a million school teachers, doctors, nurses and other citizens are victims of 
forced labor each year. In Turkmenistan, officials force tens of thousands of 
education and health-care workers, other public-sector workers and private-
sector workers to work in the cotton fields each year. Both governments 
threaten, detain, assault and imprison citizens who attempt to report this 
human rights crisis. Profits from cotton sales solely benefit the government 
elite in these two Central Asian nations, and the forced-labor cotton ultimately 

ends up on retail shelves worldwide and therefore in the clothes we buy and 
wear.
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Roughly 1 million teachers, nurses and other workers are forced each year to toil in Uzbekistan’s cotton fields.

HUMAN RIGHTS
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Cotton picking is dangerous work. Each year, the forced-
labor system of cotton production has claimed the lives of 
several Uzbek citizens, and many forced to pick cotton are 
exposed to unknown chemicals in the fields, unsanitary 
housing, and lack of safe drinking water.
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In 2015 and 2016, the government of Uzbekistan forced 
more than a million people, including students, teachers, 
doctors, nurses, and employees of government agencies 
and private businesses to the cotton fields, against their 
will and under threat of penalty, especially losing their 
jobs.
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The government of Uzbekistan harasses, detains, and 
exiles Uzbek citizens who call for recognition of human 
rights, violating their human rights and denying freedoms 
of speech and the press.
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Uzbek farmers are forced to meet state-established cotton 
quotas, purchase inputs from one state-owned enterprise, 
and sell the cotton to a state-owned enterprise at 
artificially low prices. The system traps farmers in poverty, 
and the state profits from sales to global buyers.
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PHILIPPINES

Senior High School Support Program

BACKGROUND 

An astonishing number of petitions have been presented to the Supreme Court 
about a matter that, in the minds of many, should have been settled years ago. 
I’m not referring to the Bangsamoro Basic Law here or some other equally 
momentous piece of legislation. I’m referring to the implementation of the K-12 
law mandated by the 2013 Enhanced Basic Education Act (RA 10533). 

And what is the issue being brought before the nation’s highest court? The 
question: should our country have the same number of years (12) of basic 
education as virtually the rest of the entire world—except for Djibouti and 
Angola? For people who love to roll their eyes and exclaim, “Only in the 
Philippines!” this puts basic education right in there with divorce. And it would 
be bad enough if the situation were merely an embarrassment. 

In fact, the downsides of our globally outmoded 10-year basic education 
program are all too real, dumping millions of underage high school grads on 
our already bloated labor market, requiring three to four effectively wasted  

semesters of remedial work on the part of our colleges and universities, and, in 
the larger world, damaging the prospects of the nation’s youth both in foreign 
universities and foreign jobs. 

Though some of the points of the less self-interested petitioners have genuine 
validity, trying to insist—by court order—that our educational system should 
cling to its antiquated K-10 mode of operation for even another day are 
understandable, they remain short-sighted. Does our educational system have 
problems? Many. Are there rough spots ahead in the implementation of K-12? 
Without a doubt. Is the transition going to cost money and cause personal and 
institutional discomfort? You can count on it. But does the preponderance of all 
these issues combined in any way call for a continuation of the presently 
inferior K-10 rather than proceeding—even in haste—to the globally accepted 
K-12 system? Not for a minute.

HUMAN RIGHTS

PROJECT DETAILS 

Project Name     Senior High School Support Program 

Project Type      Loan 

Approval date     15 Dec 2014 
Project Period     05 Dec 2011 to 30 Jun 2020  

Source of Funding     

Ordinary capital resources   US$ 300.00 million 

Status      Closed 35
218



With the introduction of K-12, there will be an increase in 
student population, translating into a requirement for 
20,000 to 28,000 additional classrooms for each 
additional year-level; 40,000 to 56,000 classrooms for the 
two years of SHS.
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Another pressing issue is the retrenchment of teaching and 
non-teaching college personnel. An estimated 25,000 are 
being held at bay.
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Worsening parental expenses, well over half—5800 out of 
7,976—of the nation’s public high schools are set to 
implement SHS.
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Many parents complain that the proposed subsidizes are 
too low and will constitute their child’s high school 
diploma being held hostage to costs they might find 
impossible to meet. 
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The additional cost to parents for food and transportation 
expenses to send their children for two more years of high 
school is something that is also being overlooked at.
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Emergency Assistance for Relief and Recovery

BACKGROUND 

The Philippines ranks sixth in the Climate Change Vulnerability Index, and the 
third most vulnerable country to disaster risks and natural hazards in the 
World Risk Index 2011. Climate-Change Financers. 

FDC also scored  the IMF-WB and the ADB  for their hypocrisy in claiming they  
have been out to fight climate change.  “Far from being concerned about 
climate change, these IFIs are co-culprits of highly-industrialized countries and 
their corporate elites, with the ADB and World Bank in axis of financing 
climate change-inducing projects like coal and other fossil-based energy 
projects,” FDC said. 

Experts say that the power industry is a major contributor to climate change 
with power plants utilizing fossil fuels such as coal and diesel contributing the 
highest amount of CO2 emissions to the atmosphere. 

In the 2012 study the World Resource Institute (WRI), the WB and the ADB 
ranked number two and three among the top IFI funders of coal in the world, 
with the total funding of US5.3 billion for 29 coal plant and US3.9 billion for 21 
coal plants, respectively. 

In the case of the Philippines, after the ADB together with other IFIs, 
successfully pushed for the privatization of the power industry, the ascent of 
dirty energy hastened. New coal-fired power plants were built, and the 
capacities of existing power plants expanded. Some of these energy projects 

were co-financed by the WB and the ADB , like the coal-fired power plants in 
Masinloc, Zambales, in Calaca, Batangas and in Naga, Cebu, which they 
heralded as “clean and sustainable.”  

According to Philippine Movement for Climate Justice (PMCJ) data, 84% of 
Philippine energy is derived from fossil fuels, and as of August this year, there 
were 31 coal operating contracts at the development and production stage. An 
additional 17 coal plant projects using a total of 26 boiler facilities are in the 
pipeline. 

Climate justice demands reparations to countries like the Philippines in 
accordance with the United Nations Framework Convention on Climate 
Change (UNFCCC) principle of common but differentiated responsibility. This 
responsibility takes the form of grants and aid to enable the Philippines to 
develop resiliency to climate change and compensation for losses and damages 
like what it suffered from Yolanda and previous other climate change–induced 
natural disasters.

HUMAN RIGHTS
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PROJECT DETAILS 

Project Name     Emergency Assistance for Relief and Recovery from 
      Typhoon Yolanda 

Project Type      Loan 

Approval date     06 Dec 2013 

Project Period     06 Dec 2013 to 31 May 2015  

Source of Funding     

Ordinary Capital Resources   US$ 500.00 million 

Status      Closed

PHILIPPINES



The Freedom from Debt Coalition told the Asian Development 
Bank (ADB) and the World Bank (WB) to “stop hovering like 
vultures around a Yolanda-stricken Philippines, taking 
advantage of this catastrophe to suck blood profits out of our 
people.”
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Filipinos should not forget that these are the same institutions 
that drove our country, like many other countries of the South, 
deeper into debt-dependence  and maldevelopment. 
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ADB’s structural adjustment programs (SAPs) – which cut 
public spending to basic social services – and loan 
conditionalities of privatization and market liberalization 
produced in just two decades one of the highly unequal 
economies of the world beset by jobless growth and massive 
poverty. 
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SAMOA

Promoting Economic Use of Customary Land

BACKGROUND 

Under a series of projects called Promoting Economic Use of Customary Land, 
the ADB has driven land and financial sector reforms in Samoa to make it 
easier to lease customary land and to use those leases as collateral for loans. 

The ADB wants to create a system through which a single authority figure can 
unilaterally lease out customary land, without consulting other members of the 
aiga. Under the reforms, the lease agreement could then be used by the 
leaseholder to access credit from a bank. But if the leaseholder is unable to 
repay the loan, the bank can take control of the lease, which could cover large 
tracts of customary land for decades.  

The chiefs points out that leasing of land to outsiders for long durations, 
registering these under the Torrens system of land titles registration through 
the Land Titles Registration Act 2008 (LTRA) that does not recognize 
collective ownership of the extended family, and then mortgaging those leases 
with banks to secure interests of investors, is tantamount to customary land 
alienation, forbidden by customary laws as well as the Constitution of Samoa.  

The group of village matais (chiefs) who filed an official complaint to the Asian 
Development Bank (ADB) on 29 August 2014, objecting to a series of ADB-
backed reforms that could lead to the alienation of customary lands in Samoa, 
have elevated their complaint to the Compliance Review Panel (CRP), the 
highest level of grievance mechanism in ADB. 

This decision was made this week after the chiefs felt frustrated at the lengthy 
delay taken by the Office of Project Facility (OSPF) of ADB to find a solution 
since November 2014. According to the chiefs, the problem solving process to 
date has failed to address their fundamental concerns as clearly articulated in 
their complaint.   

HUMAN RIGHTS

37
230

PROJECT DETAILS 

Project Name     Promoting Economic Use of Customary Land 

Project Type      Technical Assistance 

Approval date     10 Oct 2013 

Project Period     10 Oct 2013 to present 

Source of Funding    

Technical Assistance Special Fund  US$ 400,000.00 

Technical Assistance Special Fund  US$ 150,000.00 

Technical Assistance Special Fund  US$ 100,000.00 

Status      Active



The affected communities stated that the risk runs high that 
benefits will flow not to local communities, but to foreign 
investors and national elites… Meanwhile, members of our aiga 
will face dispossession from potentially large-tracts of land, 
foreseeably resulting in loss of income, threats to food security 
and impoverishment.
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The ADB wants to create a system through which a single 
authority figure can unilaterally lease out customary land, 
without consulting other members of the aiga. Under the 
reforms, the lease agreement could then be used by the 
leaseholder to access credit from a bank.
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The consultation has been defined as “forward-looking” only, 
addressing issues in the current phase of the ADB-financed 
project, and our grievances also relate to reforms that have 
already taken place under preceding phases of the ADB-
financed project, in addition to the current phase.
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PA K I S TA N

BACKGROUND 

The Chashma Right Bank Irrigation Project (CRBIP) Phase III is part of an 
extensive irrigation system in the largely desert area of Siraiki speaking 
Pakistan, near the Punjab-Balochistan border. While the ADB claimed the 

project brings water to the desert, many citizens’ groups fear that the project 
would destroy indigenous irrigation technology, caused massive displacement, 
and disturbed natural water cycles for a great expense and with very little gain. 

The project involves the construction of a 274-km canal along the Indus River, 
72 distribution canals, 68 cross structures and 91 bridges. Stages I and II of the 
CRBIP have already been completed. Initiated in 1992, CRBIP III was due for 
completion in end-December 2002, though construction is still ongoing in part 
due to recommendations by the ADB’s Inspection Panel. It says that it will 
irrigate 606,000 acres of land in both D.I. Khan and D.G. Khan districts in 
central Pakistan. 

Financing for CRBIP III was approved by ADB in December 1991 for US$185 
million; this is roughly 64% of the total project cost. The Government of 
Germany (KfW) provided another US$40 million — or 22% of total–in loans; 

the remaining 14% was shouldered by the Pakistani Government. In addition, 
ADB approved in July 1999 supplementary financing of US$33.5 million to 
meet CRBIP III cost overruns. 

Since February 2001, affected communities and their NGO representatives 
have repeatedly raised their concerns not only with relevant government 
officials in Pakistan but also with the ADB, during at the 2001 and 2002 
Annual Meetings in Honolulu and Shanghai, respectively. 

Chashma Right Bank Irrigation Project

WATER

PROJECT DETAILS 

Project Name     Chashma Right Bank Irrigation Project 

Project Type      Loan 

Approval date     17 Dec 1991 
Project Period     23 April 1991 to 14 June 2010  

Source of Funding 

Amount of Loan     SDR 155,608,000.00 

Status      Closed 38
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The legal and historical rights of local communities over 
floodwater are affected by this project. 
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The ADB claims the project brings water to the desert, many citizens’ groups fear that the project would replace indigenous irrigation 

technology, cause massive displacement, and disturb natural water cycles for  great expense and with very little gain.
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The project involves the construction of a 274-km canal along 
the Indus River, 72 distribution canals, 68 cross structures 
and 91 bridges.
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People resisting the construction of the CRBIP.
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Samut Prakarn Wastewater Management

T H A I L A N D

PROJECT DETAILS 

Project Name    Samut Prakarn Wastewater Management Project 

Project Type     Loan 

Approval date    07 Dec 1995 

Project Period 

Source of Funding  

Ordinary Capital Resources  US$ 150.00 million 

Status     Closed

WATER
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BACKGROUND 

In November of 1995, the ADB approved a 150 million USD loan to support the 
Thai government’s Pollution Control Department (PCD) in establishing 
systems to manage wastewater being discharged by factories and residents in 
the Bangkok metropolitan area, including Samut Prakarn. 

In the beginning, the plan was to build two separate treatment plants close to 
the main pollution sources where about 5,000 factories, are located. However, 
by the time ADB approved an additional loan of 80 million USD, the project 
site had been shifted some 20 kilometers away to Klong Dan, which is situated 
towards the eastern edge of Samut Prakarn Province. The new plan was to 
build a very centralized plant, one of the largest wastewater treatment plants in 
Southeast Asia, to process 525,000 cm3 a day of wastewater, including heavy 
metals and hazardous waste. 

Klong Dan villagers came to know about the project after the construction had 
started. In late 1998, they saw a sign put up by a construction company, a joint 
venture (JV), in front of the wastewater management facility. They were 
surprised to learn that a huge wastewater treatment plant was already under 
construction in their neighborhood. There was a total lack of information 
disclosure and meaningful participation by the local community. 

Determined to try every measure to block the project, in April 2001, Klong Dan 
villagers proceeded to file an official grievance with ADB’s Inspection 
Mechanism (now developed into two separate offices: the Special Project 
Facilitator and Compliance Review Panel). Following its procedures, the 
Inspection Panel tried to visit Klong Dan for a field investigation in October 
2001. However, the Thai government did not grant permission for the Panel’s 
site visit. Thus, the Panel had to complete its report in December 2001 without 
meeting Klong Dan residents but pointed out in its final report that ADB had 
violated several of its own policies and procedures. This was quite significant, 
given ADB’s previous negligence on the matter. The bad news though, was that 
the Panel still did not agree that the project should be canceled. They only 
recommended minor remedial changes, such as paying adequate compensation 
to affected villagers. What was worse was ADB’s management rejected the 
Panel’s conclusion and denied the policy violation. On March 25, 2002, the 
ADB’s Board of Directors discussed the Klong Dan case but also avoided 
making clear decisions on ADB’s policy violations.



The Samut Prakarn project caught the Klong Dan locals, 
numbering around 60,000, by surprise. This was due to 
the failure of the Bank and the executing agency, the 
Pollution Control Department (PCD), to inform and 
consult them about the project.
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Aerial view of the Samut Prakarn Wastewater treatment 
facility.
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In 2000, the mayor and citizens of Klong Dan filed the first-
ever complaint with the ADB over the impacts of the Samut 
Prakarn project. 
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The new project site had been shifted some 20 kilometers away from Klong Dan, which is situated towards the eastern edge of Samut 

Prakarn Province. The plan was to build a very centralized plant, one of the largest wastewater treatment plants in Southeast Asia, to 

process 525,000 cm3 a day of wastewater, including heavy metals and hazardous waste.
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WATER

PROJECT DETAILS 

Project Name    Khulna-Jessore Drainage Rehabilitation Project 

Approval Date    14 Dec 1993 

Project Type     Loan 

Project Period     14 Dec 1993 to Nov 2007 

Source of Funding    

Asian Development Fund  US$ 33.92 million   

Status     Closed

Khulna-Jessore Drainage Rehabilitation

B A N G L A D E S H  

BACKGROUND 

There are 274 villages of 17 unions under Khulna, Jessore and Satkhira 
districts of Bangladesh that suffers from water-logging. 

Water-logging is a threat that has fast gained intensity in this southwest 
Coastal region. Millions of people especially poor and landless farmers, 
sharecroppers, agricultural wage laborers, petty traders and others lost their 
livelihoods security. 

The people used to cultivate only one crop of rice during the rainy season. After 
the surface salinity is washed away by the monsoon rains that start in June, the 
farmers used to build temporary low earthen dikes to prevent the intrusion of 

brackish tidal water, and similar temporary wooden sluices to drain off surplus 

rain water. They planted many different varieties of indigenous, flood and 
salinity tolerant rice, suitable in the respective sub-eco zones. After the harvest, 
the dikes and sluices were dismantled and the tides were allowed free flow in 
the low-lying rice fields. Cattle used to graze on the stubbles and salinity 
tolerant grasses grew in the fields which were now open to the sunshine. 
People also used to fish in the low-lying tidal flats.
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At least one million people of 8 upazilas (sub-district) of 
Khulna, Jessore and Satkhira district namely Abhoyanagar, 
Monirampur, Keshobpur, Dumuria, Tala, Phultala and 
Daulatpur suffers from water logging for the last 35 years. 
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WATER

2, 87,200 people from 57,445 families became water logged in the 
affected districts in Bangladesh.

People living on road sides (with very few roads above water) in the 
temporary houses made up of polyethylene, mat made of bamboo. 
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WATER

At least one million people of 8 upazilas (sub-district) of Khulna, Jessore and Satkhira district namely Abhoyanagar, Monirampur, 
Keshobpur, Dumuria, Tala, Phultala and Daulatpur suffers from water logging for the last 35 years. 
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In the year 2000 and 2004 the people in the southwest 
experienced an unprecedented severe flood during the rainy 
season that worsened the situation of the water logging and 
human suffering. The marooned people lost their paddy 
fields, homesteads, and livelihoods. They were forced to sell 
their lands and they had to move onto embankments and 
roadside.
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WATER

PROJECT DETAILS 

Project Name     Southwest Areas Integrated Water Resources  
      Management 

Approval Date     14 Jan 2003 

Project Type      Loan 

Project Period     23 Nov 2005 to 31 Dec 2015 

Source of Funding    

Japan Special Fund    US$ 900,000.00   

Status      Closed

South West Areas Integrated Water 
Resources Management

B A N G L A D E S H  

BACKGROUND 

In the last 50 years in Bangladesh 511 projects constructed for flood control, 
drainage and /or irrigation. Management performance of these projects fell 
short of expectation. The poor operation and maintenance of the systems 
appear to be the major causes of the schemes malfunctioning. Most of the 
FCD/I projects were built by "top down" management that neglected the 
poor. The planning, design, and implementation of FCD systems have largely 
been carried out by Bangladesh Water Development Board (BWDB) with 
little involvement of water management stakeholders. similarly, in from the 
designing phase to implementation phase in every step of ADB funded 
projects, people's consultation were not done properly, local river 
management system, biodiversity were not considered properly, the cause of 
disaster were not analyzed accordingly. 

As a follow up to rehabilitate two FCD projects implemented since 1975-1995, 
with the loan form ADB and other development partners Bangladesh Water 
Development Board under the ministry of Water Resource have taken the 
initiative to implement Southwest Area Integrated water Resource Planning 

and Management Project (SWIWRPMP). The project cost amounting to 
$43.4 million. This project is an implementing in the southwest coastal 
region particularly district of Narail, Jessore, Magura, Rajbari, and Faridpur. 
The SWIWRMP is one of the water-related projects being implemented in 
the southwest coastal region. One of the main objectives of the project is for 
participatory IWRM Plan in selected FCD/I Schemes. 

The project document claims that the project proponents have studied 
people’s perceptions regarding their aspirations, well-being and risks. 

However, in reality, a clear lack of information among local stakeholders 
particularly those who would have to contribute the project.
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WATER

Building, operation, and maintenance of sluice gates and regulators initially had several committees but after the implementation of the 

project there was no one responsible for looking after the infrastructure.
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WATER

The community is not getting support from the infrastructure because the gates and sluice gates are not operation efficiently. People’s 

choices are not reflecting in construction work. The influential group is engaged in construction work so the Water Management Group 

(WMG)s have nothing to do.
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WATER

PROJECT DETAILS 

Project Name     Sundarbans Biodiversity Conservation Project 

Approval Date     27 November 1998  

Project Type      Loan 

Project Period     27 November 1998  to 30 September 2008 

Source of Funding 

Amount     SDR24,569,000  

Status      Closed

Sundarbans Biodiversity Conservation

B A N G L A D E S H  

BACKGROUND 

The largest ever biodiversity project undertaken by Bangladesh Government 
(GoB) is the Sundarbans Biodiversity Conservation Project (SBCP). The SBCP 
planned to be implemented from 1999 to 2006 but it was suspended by the 
implementing agency and co-founder ADB in September 2003 due to problems 

with project design, activities implementation, and financial management. It 
was then formally and unilaterally canceled by the ADB in early 2005, blaming 
the Forest Department (FD) for failing to take steps to revise the project. While 
the Forest Department is partly to blame for the failure of the project, other 
parties should be held accountable as well. The 77.5 million US$ project SBCP 
was intended to establish a proper management system to maintain the 
biological integrity of the Sundarbans forest through poverty alleviation. 

The framework, conceived for the conservation of biodiversity and poverty 
reduction was evidently not a symbiotic ecosystem approach; where 
biodiversity-rich habitats like the Sundarbans cannot alienate the human-

animal-forest interdependence, which is most distinctly important with Local 
communities and Indigenous People. Therefore, the project is basically flawed 

as its primary effort is to alienate this interdependence by creating artificial, 
alien and short-term resource and livelihood systems for the local communities 
and indigenous people in the name of ‘poverty reduction’ and distance them 
from this eco-system. The project also, consequently, failed to address the 
forest, environment, biodiversity and local communities' rights issues of the 

ADB and GEF policies. The projects documents did not clearly address how the 
proposed 'participatory forest management' and 'people's involvement ' (in 
accordance with ADB and GEF policies would be achieved within a national 
institutional and legal framework).
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Aquaculture (shrimp culture), destroyed some areas of mangrove forest and shrunk the existing agricultural land on which the locals 

used to depend on for food all the year around. SBCP failed to address local skills and inventions to serve as income generating 

activities, rather it invoked and encourage alien activates to the local people which currently proved to be destructive activities to the 

forest.
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Bangladesh is home to over 125 globally threatened 
species (IUCN Red List); Critically Endangered, 34 
Endangered and 69 Vulnerable species.
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The project failed to address the actual causes of biodiversity 
reduction in the site (the Sundarbans). Therefore the project 
put ahead the question on design failure more than an 
implementation failure.
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Denial of access to resources within the reserve forest or the 
protected areas should not be the purpose and objectives of the 
project. Local resource users should enjoy the rights of access to 
these resources and their traditional resource rights fully 
respected.
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PROJECT DETAILS 

Project Name     Tonle Sap Environmental Management 

Approval Date     21 Nov 2002 

Project Type      Loan 

Project Periods     11 Sep 1999 to 02 Sep 2009 

Source of Funding   

Asian Development Fund   US$ 10.91 million 

Global Environment Facility   US$ 3.93 million 

UNDP      US$ 610,000.00 

Status      Closed

Tonle Sap Environmental Management

BACKGROUND 

The Tonle Sap River Basin is important to some two million Cambodians. 
Communities living around the Tonle Sap Lake depend on its rich natural 
resources. Further, the seasonal flooding provides spawning grounds for fish in 

the flooded forests. During rainy season, communities are able to fish and 
cultivate rice at the same time in the flooded areas. With its diverse natural 
resources, the United Nations Educational, Scientific and Cultural 
Organization (UNESCO) and the government of Cambodia identified the Tonle 
Sap region as a biosphere region in 1997 and was subsequently designated by a 
Royal Decree in 2001. 

The ADB has established itself as the leading funding agency in the Tonle Sap 
Basin. The Bank’s involvement in Tonle Sap Basin started in 1998 as part of a 
technical assistance (TA) for the Mekong Region amounting to US$1.65 
million. It has the objective of identifying investment projects related to 

community-based natural resources management. 

With the goal of pro-poor sustainable growth and equitable access to natural 
resources, the ADB launched the Tonle Sap initiative in 2002. The initiative 

had four major projects: Tonle Sap Environmental Management Project 
(TSEMP) with a total cost of US$19.4 million; Tonle Sap Sustainable 
Livelihoods Project (TSSLP), US$19.7 million; Lowland stabilization Project, 
US$1 million; and Watershed Management Project, which is still in the 

pipeline. 

The holistic approach applied by the ADB to the Tonle Sap is commendable. It 
used a basin-wide integrated approach in managing the Tonle Sap River Basin. 
Tonle Sap is part of the Bank’s Regional Cooperation Strategy and Program 
(RCSP) for the Greater Mekong Subregion (GMS). The GMS-RCSP aimed to 
facilitate growth and development in the region. However, there were projects 
under the GMS that hindered the attainment of the goals of the Tonle Sap 
Initiative. Specifically, the development of hydropower infrastructure in the 
upstream Mekong River will eventually have significant negative 
environmental and social impacts on the Tonle Sap Basin. 
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The Tonle Sap Lake is a tributary of the Mekong River. Built 
infrastructures in the upstream Mekong River could modify 
flooding patterns. In the case of Tonle Sap, the disruption of 
the natural flooding could lead to the decline of fish supply 
due to the blocking of fish migration. 
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WATER

The ADB came up with a Land Acquisition and Resettlement Framework (LARF) to safeguard communities against negative 
resettlement impacts caused by infrastructure projects. However, there had been certain provisions which were ambiguous. The 
ADB conducted consultations only on some of its projects at a very limited extent. Majority of the villagers had little knowledge 
about the Bank’s projects.
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The disruption of flooding patterns in the Tonle Sap will lead 
to loss of habitat and affect the fishery resources. This in turn 
will have major impact to the lives of the communities that 
depend on the natural resources of the Tonle Sap for their 
livelihoods.
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Poor communication and coordination among different 
agencies hinders the attainment of the goal of sustainable 
natural resource management.
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With the present hierarchical and political setup in the 
communities, there is a great risk that women will not be 
heard during discussions. 
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MWSS New Water Source Development 

P H I L I P P I N E S

BACKGROUND 

In early July of this year, news reports emerged of a pending deal between the 
Metropolitan Waterworks and Sewerage Services (MWSS) and San Miguel 
Bulk Water Inc for the implementation of the long-proposed Laiban Dam 
Project through a joint venture agreement. Since these reports came out, 
allegations of non-transparency in the entire negotiation process between the 

MWSS and San Miguel have been hurled by the National Economic 
Development Authority against the MWSS. Local and environmental groups, 
on the other hand, have risen again against these new developments, 
condemning the project itself for its disastrous impact on the lives of the 
families residing in the project area. 

Standing 113 meters high, the proposed dam project is designed to sit on the 
vast and mountainous Kaliwa watershed in Tanay, Rizal covering an estimated 
total area of 28,000 hectares. Old studies estimate that the dam would be able  

to supply a total volume of 1900 Million Liters per Day (MLD). Diversion 
tunnels and other infrastructure will hijack all water from the entire watershed 
area, directing the catchment to the dam reservoir for the purpose of 
addressing an alleged water shortage in Metro Manila's potable water supply.  

A previous estimate of 4,413 families are to be relocated, and a larger number 
outside the reservoir area will be at risk of flooding from any possible dam 

breaks. The estimated cost for the project has been pegged pegged at Php 
47.929 Billion; the costliest infrastructure project thus far to be implemented 
by the MWSS. 

44
PROJECT DETAILS 

Project Name     MWSS New Water Source Development Project 
Approval Date     14 October 2003  

Project Type      Loan 

Project Periods     15 October 2001  to 21 October 2008 

Source of Funding   

Amount     $3.260 million  

      $1.189 million  

Status      Closed
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The construction of Laiban dam may lead to loss of forests 
and wildlife habitat, loss of species populations, degradation 
of upstream catchment areas due to the flooding of the 
reservoir area, and loss of aquatic biodiversity.
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The Laiban Dam Project, if implemented, will not be 
beneficial to the people and grossly disadvantageous to the 
government. It will result in to large and direct injury to the 
local communities within and around the project area, and 
rate increases that are disproportionate to the perceived 
gains that general consumers will receive from the project.
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The construction of Laiban Dam will also result to the 
physical displacement and loss of livelihoods for people 
displaced and communities affected
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Rural Area Water Supply and Sanitation Sector
WATER

PROJECT DETAILS 

Project Name      Rural Area Water Supply and Sanitation Sector 

Project Type       Loan 

       Technical Assistance 

Approval date      29 Sep 2003 

Project Period      13 Jul 2000 to 29 Dec 2010   

Source of Funding  

Ordinary Capital Resources    US$ 34.60 million 

Islamic Development Bank    US$ 9.50 million 

Japan Special Fund     US$ 350,000.00 

Status       Closed 45
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BACKGROUND 

The Center for Introduction of New Environmentally Friendly Technologies 
Public Fund (CINEFT), which has been monitoring the ADB-funded water 
project in Kazakhstan, faced difficulties in accessing project-related 
information from state bodies. 

They had contacted the regional administration (Akimat) for the list of 
villages in the project area. After several discussions with the Department of 
Energy and Municipal Economy of Karaganda Oblast Akimat, they were able 
to receive requested information. 

Another important state body that provided the relevant information was the 
General Office of Public Prosecutor based in Astana and also its regional 
branches. They got information on the project only from the South 
Kazakhstan Public Prosecutor’s Office. 

The project violated Kazakh laws, which include the following: 

• There are 900 settlements in South Kazakhstan region and only 363 of 
them were provided access to drinking water: 8 cities, 10 towns and 345 
villages (only 40.3 %). In some districts, only 39% have access to 
drinking water supply. Drinking needs in 425 villages have been satisfied 
by in yard and common wells and the surface water of rivers and small 
water sources. In 42 villages, people used delivered water. The Majority 

had been exposed to a risk of infections and poisoning due to muddy 
water. 

• The examination made by the South Kazakhstan Public Prosecutor’s (PP) 
office found that there were violations of national laws in 14 out of 15 
settlements involved in the water project and examined by the PP office. 
12 water supply units were accepted by the State Commission, but three 
of them were still unused: money spent but people having no access to 
drinking water. 

• There were criminal cases regarding the receipt of water supply units. In 
one case, the water pipe from Kemerbastau to Tulkubas village of 
Tulkubasski rayon should have been constructed by “Yug-Aqua” LTD 
according to results of the contest on public purchases. The examination 
made by South Kazakhstan PP office together with the State Sanitary-
and-Epidemiologic Institution found out many cases of violations of the 
state building, architectural and sanitary standards. The pipeline was 
constructed using corroded materials and has not functioned until now. 
The PP office brought a suit against the State Commission of the 

K A Z A K H S TA N



There are 900 settlements in South Kazakhstan region and 
only 363 of them were provided access to drinking water.
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There were criminal cases regarding the receipt of water 
supply units. In one case, the water pipe from Kemerbastau to 
Tulkubas village of Tulkubasski rayon should have been 
constructed by “Yug-Aqua” LTD according to results of the 
contest on public purchases.
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In Karazhal village in Karaganda Region, the contractor 
under-fulfilled the works for 2,200,000 tenges (approx. 
$9,500). Despite this, the state representative signed the 
acceptance report. Civil society groups believe this is a case 
of corruption.
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Water Supply and Sanitation Sector 
Project

A R M E N I A

PROJECT DETAILS 

Project Name     Water Supply and Sanitation Sector Project 

Project Type      Loan 

Approval Date     31 Oct 2007 

Project Period     25 Jul 2006 to 27 Mar 2013 

Source of Funding  

Asian Development Fund   US$ 36.00 million  

Status      Closed

BACKGROUND 

The Water Supply and Sanitation Sector Project intends to improve the water 
supply system, sewerage, and sanitation facilities in 16 towns or about 125 
villages in Armenia. The ADB projected that it will bring improvement in 
public health and environment for 576,000 people (approximately). 

Implemented by the State Commission on Water Systems, the $36-million 
loan project includes rehabilitation and replacement of the deteriorated 
water supply infrastructure by reducing leakage; improving water supply 
pressure; and construction of new main pipes for new consumers, 
particularly poorly served low-income communities. 

It also addresses sanitation requirement in the subproject towns and villages, 
cleans existing sewers and replaces damaged ones. 

 The poor project design has resulted in breakdowns of pipes and poor 
quality of water supply. 

Exclusion of selected findings from the project monitoring report has also led 
to the exclusion of a number of Landjazat residents from the project and left 
them without connection to the main water pipe. 

The Armenian Women for Health and Healthy Environment (AWHHE) has 
been monitoring the project in several villages. With its intervention and role 
as mediator (facilitator), the group helped monitor the quality of water 
supply and identify water leakages. 

With the successful intervention by AWHHE in the project implementation 
stage, the ADB improved the project design. 

At present, around 100 households have been connected to the main pipe.
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WATER

Exclusion of selected findings from the project monitoring report has led to the exclusion of a number of Landjazat residents from the 
project and left them without connection to the main water pipe.
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Dilapidated water pipeline in Landjazat.

284



ADB VIOLATIONS

Meaningful 
Consultation

Human  
Rights

285



WATER

Integrated Citarum Water Resources 
Management Investment Program

BACKGROUND 

Citarum is one of the longest rivers in Java, measuring over 11,000 sq km and 
about 270 km long.  

There are more than 9 million people living in the Citarum River basin. There 
are 11 protected areas in the basin. 

More than 85% of the river water goes to irrigation. The rest is used for 
domestic and industrial purposes. 

Due to high population density and operation of industries along the river 
basin, Citarum has been severely polluted. To date, there are over 200 
industries operating along Citarum that has been dumping 270 tons of 
industrial waste per day into the river. Sedimentation has also become a 
problem which has been causing flooding in the downstream area. The river 
retains capacity has also been decreasing from time to time.  

Labeled as the dirtiest river by the ADB, the Bank approved a $500-million 
loan to the government of Indonesia to rehabilitate the dying Citarum River. 
Under the multi-tranche financing facility (MFF), the 15-year program will be 
implemented in four tranches. 

However, civil society organizations have challenged the ADB-funded 
ICWRMP due to lack of disclosure of information to local communities that 
will be directly affected by the project. Likewise, the local implementing agency 
has evicted people living along the West Tarum Canal even before the 
finalization of the resettlement plans for the project. 

In December 2009, a complaint was filed in the office of the special project 
facilitator of the ADB for the eviction of a number of households. Though the 
complaint was 
d e e m e d 
ineligible, local 
g r o u p s h a v e 
continued to 
monitoring the 
project.

PROJECT DETAILS 

Project Name     Integrated Citarum Water Resources Management Investment Program - Project 1 

Project Type      Loan 

Approval Date     22 Dec 2008 

Project Period     04 Aug 2010 to present 

Source of Funding  

Netherlands Fund     US$ 1.00 million 
TA Special Fund    US$ 1.00 million 
Netherlands Fund     US$ 5.00 million 
Multi-Donor Trust Fund   US$ 2.00 million 
Ordinary Capital Resources   US$ 20.00 million 
Asian Development Fund   US$ 30.00 million 
Climate Change Fund    US$ 2.55 million 
Global Environment Facility   US$ 3.75 million   

Status      Active
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Labeled as the dirtiest river by the ADB, the Bank approved a 
$500-million loan to the government of Indonesia to 
rehabilitate the dying Citarum River. Under the multi-
tranche financing facility (MFF), the 15-year program will be 
implemented in four tranches
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The local implementing agency has evicted people living along 
the West Tarum Canal even before the finalization of the 
resettlement plans for the project.
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To date, there are over 200 industries operating along Citarum 
that has been dumping 270 tons of industrial waste per day 
into the river. 
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K Y R G Y Z  R E P U B L I C

BACKGROUND 

A lot of villages in the Kyrgyz Republic do not have clean water. That’s why 
the Kyrgyz government asked the ADB for a loan amounting to US$36 
million in 2001. The project was supposed to finish by 2007 but it did not. 

The first project that was initiated involved the provision of infrastructure 
services at a settlement area amounting to US$45 million. The ADB will 
provide a loan amounting to US$36 million; the government of the Kyrgyz 
Republic through co-financing will shoulder the remaining US$9 million. 

The second project amounting to US$24.5 million is the Rural Water Supply 
and Sanitation. This includes a US$15-million loan from the World Bank, a 
grant from the Department of International Development in the amount of 
$US6.25 million and co-financing of the government of the Kyrgyz Republic 
in the amount of US$3.25 million. 

The problems that arose during the monitoring turned out to be the same 
with regard to the whole country. 

The mission of our organization is to promote the improvement of the 
economic, social, and ecological state of vulnerable groups of the population 
by protecting their rights and promoting their interests. As this mission 
coincided with the goals of the projects, CO “Taza-Tabigat” (Ivanovka village, 
Chui Oblast) held the preliminary consultations with the stakeholders. The 
organization determined the need to monitor the activities under the “Taza-
Suu Project”. 

Community-Based Infrastructure  
Services Sector Project

PROJECT DETAILS 

Project Name    Community-Based Infrastructure Services Sector Project 
     (Supplementary Grant) 

Project Type     Grant 

Approval Date    03 Nov 2008 

Project Period    03 Nov 2008 to 14 Oct 2013   

Source of Funding    

Asian Development Fund  US$ 30.00 million 

Status     Closed 48
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WATER

During the implementation of the project there was no water and the affected communities have to collect rain water.
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WATER

72 of 121 water projects sites were completed, but 30 of them are not working due to poor technical design 
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A worm was found in the water system.
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PROJECT DETAILS 

Project Name     Melamchi Water Supply Project 

Project Type      Loan 

Approval Date     03 Jul 2008 

Project Period     03 Jul 2008 to present     

Source of Funding   

Asian Development Fund   US$ 120.00 million 
Nordic Development Fund   US$ 10.50 million 
OPEC Fund     US$ 13.70 million 
MOF, Japan     US$ 18.00 million 
ODA      US$ 47.50 million 
Asian Development Fund   US$ 25.00 million  

Status      Active

BACKGROUND 

Six years after its conception, the Melamchi Water Supply Project (MWSP), 
Asian Development Bank’s pet project in Sindhupalchowk District, Nepal, 
was still mired in controversy. Three of the project’s original funding 
agencies—the World Bank, Swedish International Development Agency 
(SIDA) and Norwegian Agency for Development (NORAD) —had pulled out 
in the last three years brought about by several pressing issues. In fact, the 
water project had been on the donors’ priority list in the last two decades but 
was never pursued due to conflict of interests among donors, mainly between 
the World Bank and the ADB. 

Various studies, including those conducted by the ADB, clearly show that the 
MWSP was not necessarily the best option since there are several other 
options within Kathmandu Valley. The Bank and other donors have 
conveniently ignored these. Given Kathmandu’s population growth rate, no 
river would be able to meet the water supply demand of its people. Huge 
groundwater resources were yet to be explored/regulated while the large 

potential of rain harvesting and management of ponds and streams around 
the Bagmati River Basin are yet to be tapped. 

Another highly sensitive issue is the price of potable water which will become 
very costly once a foreign private operator or private management handles 
the water supply system. There is no provision yet on how water will be made 
available to more than 30 percent of the poor population of the valley. The 
prescription of the Bank and its co-financiers is towards the dismantle the 
Nepal Water Supply Corporation in favor of foreign private companies. 

As regards public participation and consultation provision of the 
Environmental Impact Assessment (EIA), there has been a lack of 
transparency and democratic process involved in the implementation of the 
r o a d s u r v e y , l a n d a c q u i s i t i o n , 
compensation, resettlement, and the 
SUP. Locals, including the ethnic 
Tamang communities, want the SUP to 
be thoroughly discussed, designed and 
implemented with their full consent.

Melamchi Water Supply Project
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The Melamchi project’s cost is estimated to be around $464 million. This is a figure that will force Kathmandu’s residents to pay the 

price of bottled water for their daily consumption. 
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Local farmers, for whom the river is a lifeline, produce crops and 
vegetables thrice a year and communities such as the landless 
Majhi-Danuwar depend on the river completely for fishing. 
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WATER

The current arrangement of the water supply and sanitation 
systems is known as a Public-Private Partnership (PPP), but 
operations are actually privately managed, giving the poor no 
easy access to its resources. 
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The Melamchi Valley is a highly populated area where traditional 
agriculture is the main occupation for livelihood. 
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The project cost is estimated to be around $464 million.
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PROJECT DETAILS 

Project Name     Greater Colombo Water and Wastewater Management Improvement Investment 
Project Type      Loan 
Approval Date     25 Oct 2012 
Project Period     28 Jun 2012 to present     
Source of Funding   
Ordinary capital resources   US$ 263.00 million 
Asian Development Fund   US$ 37.00 million 
Agence Francaise de Developpement  US$ 101.00 million 
European Investment Bank   US$ 50.00 million  

Status      Active

BACKGROUND 

ADB and World Bank are promoting full cost recovery, water entitlement and 
private sector participation around the world as guiding principles for 
regulating water. In 2000, ADB approved a loan for a water resources 
management project to support the setting up and establishment of the 
National Water Resources Authority, an apex body that will be responsible for 
the comprehensive management of water on a river basin basis. The water 
policy was an attached conditionality to a loan to construct a rubber barrage 
across the Kelani River to protect the water supply intake for Colombo from 
salinity.  

In April 2000, the Water Secretariat produced a document entitled, “National 
Water Resources Policy and Institutional Arrangements,” prepared with the 
assistance of the ADB. It advocates the issue of transferable water entitlements 
which had obtained Cabinet Approval on 28 March 2000. Arrangements were 
made to prepare regulations based on this policy. Although the work had been 
done to prepare this policy since 1996, there was no popular public awareness 
except that ADB hired an NGO to conduct some consultations on their behalf. 
No consultation has been initiated by the government at any level, including 
subsistence farmers who will be the most seriously affected by such a policy. 
The Cabinet made no public announcement even after the approval.   

As Mr. Sarath Fernando of the Movement for National Land and Agricultural 
Reform (MONLAR) pointed out, “the privatization process was the proposal 
that was made by the World Bank in March 1996 in its “Non-Plantation Sector 
Policy alternatives” to stop free water and irrigation to farmers as a means of 
encouraging small farmers to give up agriculture and sell their lands. This 
policy clearly influenced by the processes advocated by the World Bank-led 
“World Commission on Water for the 21st Century” which strongly insists on 
the “pricing of water” and converting water into a “commodity.”  

The process once again proved the wide gap between ADB's policies and 
rhetoric and the implementation processes. For instance, ADB President's 
August 2000 Report and Recommendation to the Board of Directors on the 
proposed $19.7-million loan to Sri Lanka "for the Water Resources 
Management Project" states categorically that: "The first and most important 
lesson is that, despite a wide range of interests and conflicting mandates, 
through a process of consultation and participation it is possible to reach 
consensus among the stakeholders for improved governance in the water 
sector." 

Greater Colombo Water and Wastewater 
Management Improvement Investment Program
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Actual intention of the policy and arrangements were entirely 
different from its key objectives, but were designed for 
ownership of all water resources to be vested in the state and to 
initiate a process of water marketing, diverting much of the 
water resources in the country for private commercial purposes 
by inviting international water companies for water marketing. 
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The district of Batticaloa with a population of about 500,000 (of 
which half live in urban areas), has only about 1,600 piped water 
supply connections. The situation is same in Trincomalee and 
many other dry zone cities.
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Sri Lankans face many water-related problems. Foreign-funded 
water utility projects mostly target cities, given that situation is 
much more serious in rural areas where more than half of the Sri 
Lankan population lives. 
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Poorly maintained water catchments and irrigation system, and 
pollution have destroyed the natural potable water sources for 
the majority of Sri Lankans. The poor, who live in the rural 
areas, face severe water shortage due to droughts, and natural 
calamities – a result of climate change. 
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